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CLOUDS OF LABOR DISPUTES SET RECORD FOR NATION 


Controversies 


SEATTLE AREA 
93 DISPUTES 


SAN FRANCISCO AREA 


87 DISPUTES 


First Year Under 


LOS ANGELES AREA 


100 DISPUTES 
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Deep worry is being re- 
OFFICIALS FEAR flected by government 
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products and high food costs. 
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What this reflecis 
in the farm problem 
The other day Congress was giving 
ic tinued on Page 2, C umn 6.) 


Twenty Regional Districts Report Strike Activities to the National Labor Board. 


NRA 


MINNEAPOLIS - 57. PAUL 
AREA 


108 DISPUTES 


KANSAS CITY AREA 
103 DISPUTES 


Beis. 


ST. LOUIS AREA 
127 DISPUTES 


Total 4,200; ‘Collective Bargaining’ Is 


CLEVELAND AREA, 


F316 DISPUTES 


CHICAGO AREA 


283 DISPUTES 


INDIANAPOLIS AREA 


311 DISPUTES 


ATLANTA AREA 
100 DISPUTES 


NEW ORLEANS AREA 


SAN ANTONIO AREA 


4| DISPUTES 


01 DISPUTES 


(See Tabulation on Page 13). 
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rd. Those with which compar- 


gathered by the Bureau of 
Not all disputes,.or even a majority, end in 
strikes. The strike tetal for the NRA Blue Eagle 
period is set by the Labor Board at 1,496, in- 
g The number of actual 
strikes ir I ayailable, but in 1919 
more than 4,500,000 workers were involved. 
What is the cause of the sudden increase of 
disputes during recent months? Did not Gen- 
eral Johnson promise that codes of fair competi- 
tion would put an end to strikes? Where does 
the trouble lie? Who loses as a result of this 
trouble? 


volving 1,070,315 workers. 


the past is not 


The answer to the last question is: Everybody. 
William Green, president of the American Fed- 
eration of Labor, 


This is 
shall have the 


ntatives of its own 


ndustrial Recovery Act. Section 7a 


vhich says that labor right to or- 
anize and to choose repress 
choosing for the purpose of bargaining with em- 
ployer 
Workers h one idea of what that 
means. Employers have another idea. 
This difference of opinion the National Labor 
Board reported caused 2,741 out of the 4,227 
hat occurred between July, 1933, and 
That means that more than half of the dis- 
putes arising nce NRA started to function, 
grown out of a provision in the 
uncertainty that has been 


urround that provision, 


actually have 

law, and out of the 

permitted to 
Who Wins the Argument 

The rest of the strikes, as in the past, were 
concerned principally with questions of wages of 
labor and conditions of work to which labor ob- 
jected. 

However, not only were a majority of the dis- 
putes an outgrowth of Section 7a, but most of 
the really important strikes arose from the dif- 
ferences of opinion about the law’s meaning. 


Labor Troubles: Obstacle to Recovery 


Number of Controversies Exceeds Even That of Famous Strike Year of 1919; 
Collective Bargaining the Stumbling Block 
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If that is the case, who is winning the argu- 
ment? And what has all the fighting actually 
decided? 

The answer to the first question is uncertain 
The Bureau of Labor Statistics in the Depart- 
ment of Labor asserts that during 1933 settle- 
ments of disputes in favor of workers increased 
from 27 per cent to 31 per cent of the total. At 
the same time settlements in favor of employers 
fell from 43 per cent in 1932 to 30 per cent in 
1933. 

That would guggest a growing labor ad- 
vantage. But, here the second question enters. 
The answer, as officials see it, is that after all of 
the fighting nothing much has been decided. 

Point is made of the fact that the battle is not 
all on the strike field. There are other areas of 
struggle. One is in the White House. Another 
is in the offices of the NRA. 

From the White House have come a number of 
moves to settle the worker-employer warfare. 
All in all they aimed at peace without victory for 
either side. 

Thus, to settle a dispute in the automobile in- 
dustry, there was created a National Automobile 

Labor Board. This 





board was to inter- 





says: “These dis 
putes cannot help re- 


om 
tarding business. 
Answers to. the 
other questions dif- 
fer. But just as new 
disputes records are 
being set up, so 
there are new rea- 
sons for the disputes. 
Most provocative 
of the new strike 
causes is one section 
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represent workers in 
any collective bar- 
gaining with em- 
ployers in the in- 
dustry. 

Labor took the 
stand that a major- 
ity of workers should 
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ROBLEMS continued to accu lat 
the Federal Government during the 
week as the President neared the 


his six weeks’ absence from Washington, 
Destruction which 
apparently has been more severe was be- 
lieved at first 
against the Government's crop reduction policy. 
Whether this policy is to be changed is likely 
to be one of the first decisions the ex: 


3 i+ 


wrought by the drought 
than 


has aroused a storm of criticism 


cutive will 
be called on to make after his return to the capital 
the latter part of the coming week. 
7, ww F 
Then continued labor 
troubles with their retard- 
ing effect on business and 
industry have brought more 
criticism of the policies of 
the National Recovery Administration and a de- 
cision by the President regarding these policies— 
whether they are to be continued or modified— 
also is regarded in Washington as probable. 


CRITICISMS 
OF POLICIES 
ACCUMULATE 


Emergency drought areas now include 878 
counties covering all of the Dakotas, Nevada, 
Utah and some counties in every State 
west of the Mississippi River except Louisiana 
and Washington. These are areas in which the 
Government is making feed and forage loans to 
farmers. 

Estimates made by five private agencies—Gov- 
ernment estimates usually are later than private 
estimates though not often greatly different— 
place the Nation’s grain crop this year at two 
billion, eight hundred million bushels, the small- 
est since 1894, If these estimates are correct the 
total grain crop this year will be one billion bush- 


other 


[Continued on Page 2, Column 1.] 
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Cor 
es less than last year and the ac- 
cumulated surplus of years wil! be 
wiped out. 

Although the greatly reduced 
crop will result in farmers receiv- 
ing higher prices for their grain 
.Government officials returning to 
Washington from tours through 
the agricultural regions reported 
last week a growing dissatisfac- 
tion with the Government's poli- 


cies, vvyY ‘ 
Figures gathere 

BUSINESS by the National 
AFFECTED Labor Board show 
BY DISPUTES that there were 
more than four 


thousand labor disputes in the 
United States during the year 
ending July 1—an all time high. 
Although a greater disposition to 
submit to arbitration by Federal 
mediators has been noted in 
many industrial areas affected by 
labor troubles the disputes have 
been so widespread that business 
generally has been affected. 

“These disputes cannot help re- 
tard business,” said William 
Green, president of the American 
Federation of Labor, in a state- 
ment issued during the past week 
and NRA officials agreed with his 
view. 

Since most of these disputes 
have grown out of differences be- 
tween employes and employers 
over interpretation of the collec- 
tive bargaining provision of the 
National Industrial Recovery Act, 
policies of the NRA are being 
criticized by both labor and in- 
dustry. 

‘i Leber says: 

LABOR MORE “Since the adminis- 

CRITICAL OF tration has not yet 

GOVERNMENT secured for workers 

their legal right 

to organize, strikes have become 

necessary in very many localities 
to enforce the Recovery Act.” 

Industry says: “We will not 
tolerate the closed shop.” 

The Government has no power 
under the law to force employers 
and employes to submit their dif- 
ferences to arbitration. Labor con- 
tends, however, that it has the 
power to force industry to permit 
their employes to organize and 
that it is not exercising this 
power, that it is condoning non 
compliance with the NIRA. Ap- 
parently the only way the Gov- 
ernment can enforce compliance is 
to take away the Blue Eagle from 
non-complying industries but 
when such action is attempted a 
long drawn out court action usu- 
ally results or else the industry 
closes down. In either event no- 
body gains and everybody suffers. 


vvy 
aa oe ae 
IN ACTUAL week showed that 
OPERATION fewer than 50 in- 

dustries are actu- 


ally working under codes as units 
of self-government although more 
than 450 codes of fair competition 
have been approved, and a code 
authority for each industry ap- 
pointed. Here again the Govern- 
ment must resort to court action 
to force industries to operate 
under their codes. Unless the 
Government can secure better co- 
operation it faces a general break- 
down of code self-government in 
all industries except those which 
want to operate under codes. 

The announcement on Friday by 


Secretary of the Treasury Mor- 
genthau that the Government was 
rinting the first batch of silv 
certificates authorized under the 
Silver Purchase Act of 1934 was 
construed abroad as the first step 
toward inflation by the United 
States Government. This con- 
struction had a depressing effect 
on the dollar abroad although Mr. 
Morgenthau was quick to deny 
that the action was a move toward 
inflation. 


r 
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The issuance of 
SILVER MONEY certificates up to 


ISSUED UNDER the amount of the 


NEW LAW cost of the silver 

purchased by the 
Government—in this case about 
$47,000,000—is mandatory. The 


Treasury is permitted under the 
law to issue certificates up to the 
“monetary value” of the silver, 
about twice its present cost, bu 
Mr. Morgenthau said it was i 
tended to issue certificates only 
up to the actual cost of the silver. 








This would seem to answer in- 
flation rumors abroad. 
The Treasury Secretary was 


the first of the vacationing cabinet 
officers to return to his desk. In 
addition to his announcement re- 
garding issuance of silver 
tificates Mr. Morgenthau declared 
that his department, which in- 
cludes the Bureau of Internal 
Revenue, was preparing to launch 
a new drive to stamp out bcot- 
leggers. The Government is los- 
ing a great deal of money by the 
continued existence of the illegal 
liquor traffic. Mr. Morgenthau 
disclosed that the Government did 
not intend to recommend lower 
liquor taxes to Congress; it be- 
lieves the illegal traffic can be 
stamped out by other means. 


cer- 


, | a 
President Roose- 
PRESIDENT velt, in his first 
FOR POWER speech since re- 
CONTROL turning to the 


American mainland 
delivered on Friday at the site of 
the Bonneville (Columbia River) 
dam, made a statement which was 
regarded in Washington as sig- 
nificant of administration policy 
when he said “the power we are 
developing here is going to be 
power which for all times is go- 
ing to be controlled by the Gov- 
ernment.” 

The project which the Presi- 
dent was inspecting is one of four 
which the Government is develop- 
ing, the others being on the Col- 
orado, the Tennessee and the St. 
Lawrence rivers. 

The President said “the Gov- 
ernment needs yardsticks so that 
the people in this country will 
know whether they are paying the 
proper price for the electricity of 
our times.” He was merely re- 
peating then what he had said two 
years ago in a campaign speech 
delivered also in Oregon but he 
had not said previously that he 
expected these power projects 
would be permanently controlled 
by the Government in competi- 
tion with private industry. Of 
course, Mr. Roosevelt can speak 
only for the present administra- 
tion and only then so long as it 
exercises control over Congress, 
Some future administration might 
decide that Government control 
of these power projects was un- 
wise. 


C. G. MARSHALL. 


WHAT DO PROFESSORS KNOW 


ABOUT THE CONSTITUTION? | 


“Amazing conceptions’ the 
Constitution of the United States 
have been found by the Standing 
Committee on American Citizenship, 
American Bar Association, to exist 
among universities and colleges 

After analyzing the replies 350 in- 
Stitutions of higher tearning made 
to a questionnaire sent out to deter- 
mine the amount of study given 
to the Constitution and the general 
attitude of the professors and 
Student body toward that document, 
the Committee makes tl 
ment: 

“Coming to a composite view of 
all the replies we find amazing con- 
ceptions of the meaning of the Con- 
Stitution. The thought is suggested 
that it might be well for college 
presidents and faculties of some in- 
stitutions of higher learning them- 
Selves to study the meaning of the 
Constitution, whence it came, and 
what is its philosophy and history. 

Continuous Study Advised 

“The Committee believes that 
these institutions of higher learn- 
ing could profitably bring the study 
of the Constitution to a more promi- 
nent place in their curriculum and 
not make it a matter of a few hours 
each week in any one college year 
but a continuous Study in at least 
two college years.” 

Instruction in the Constitution, 
concludes the Committee, is as lack- 
ing in the high schools and ele- 
mentary schools of the country as 
it is in the institutions of collegiate 
Tank. 

Not content in its report merely 


of 


state- 
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to make suggestions as to the teach- 
ing of form of government in the 
educational institutions the Com- 
mittee recommends other methods 
of disseminating knowledge of the 
Constitution to the American people. 

Assignment by each national 
broadcasting company of two hours 
each week on different days for the 
purpose of distributing information 
on governmental problems is one 
of these methods. The Committee 
recommends that these broadcasts 
take the form of debates between 
representatives of the two great po- 
litical parties. 

Many Ideas Advanced 

Another suggestion is that the 
courts throughout the United States 
set aside one day during their terms 
for a public assemblage at which 
exercises would be held to commem- 
orate achievements in the field of 
constitutional government. The 
holding of oratorical contests among 
high school students on topics taken 
from the Constitution is another 
means of fostering knowledge of 
the Government. 

The Committee consists of the fol- 
lowing members: Rep. James M. 
Beck (Rep.), Philadelphia, Pa., 
chairman; L. Barrett Jones, Jack- 
son, Miss.; George T. McDermott, 
Topeka, Kans., judge of the United 
States Circuit Court of Appeals for 
the Tenth Circuit; Francis J, Sulli- 


van, New York, N. Y.; Samuel P. 
Weaver, Spokane, Wash., and F. Du- 
mont Smith, Hutchinson, Kans., 


chairman emeritius. The report of 
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TEMPORARY HEADQUARTERS OF THE NEW DEAL | 
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Here in the historic oval Blue Room in the White 
President Roosevelt, when he returns to 
Washington August 10, will direct the destinies 
of the Ship of State until alterations are made te 
There was no separate room 
available for the Cabinet, so the famous mahogany 


House, 


the Executive Offices. 


hast 


model. 








Underwood & Underwood 


Cabinet table (right) with its huge overstuffed 
chairs, was moved into the Blue Room also. 
companying them were the President’s wastebasket, 
and his miniature donkies and elephants. 
right background can be seen his favorite ship’s 
The President’s desk is at the left. 
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Full Powers 





\JORE than 450 codes of fair com- 

petition and about 450 code 
authorities named; yet fewer than 
50 codes actually working as units 
of industrial self-government. 

That is the real picture of NRA 
at the present stage of its develop- 
ment. This picture shows industry 
all dressed up with a new suit of 
laws, but uncertain where the Gov- 
ernment is going to let it go. 

Officials hesitate to approve the 
transfer of power to groups in con- 
trol of code machinery. They ques- 
tion whether indusiry in many of 
its branches is ready as yet to break 
out in the swaddling clothes of in- 
dustrial democracy. 

Just exactly how many codes are 
functioning as the NRA program 
intended they should function is 
uncertain. General Johnson is out 
of the city and other officials are 
reluctant to give information. But 
the definite statement was made 
that industries actually functioning 
through their own code machinery 


are “very few,” and “fewer than 
fifty.” 
Where functioning, the code au- 


thorities have been chosen by the 
approved method, they have been 
recognized by the administration in 
Washington, by-laws have been 
drawn and approved, and budgets 
sanctioned. 


WHERE TROUBLE LIES 

Few realize that an NRA code is 
the law of the land when approved. 
Each of its provisions, presuma- 
bly, can be enforced in the courts, 
Fines can be meted out, jail sen- 
tences imposed. 

That authority lies in the hands 
of General Johnson and his aides 
so long as they retain it. But after 
code authorities have been recog- 
nized and are fuctioning, then this 
power may be transferred. After 
that, the code authority for the in- 
dustry wields these powers of gov- 
ernment, restrained only by the 
possible veto of a government rep- 
resentative who may not always 
know everything that is going on. 

However, until this transfer of 
authority is made, the code ma- 
chinery of NRA is not fulfilling its 
function. Reasons why not are sev- 
eral, including the failure of code 
authorities already named in indus- 
tries to cooperate with NRA in 
Washington, lack of time to work 
out all details of code machinery 
organization, internal dissentions 
within industry, and occasionally a 


distrust on the part of the Blue 
Eagle administrators. 
General Johnson has said that 


the next step is to perfect the ad- 
ministrative machinery of NRA and 
to get codes to working as they are 
Supposed to work. He is expected 
to plunge into that task on his re- 
turn to town. General Johnson has 
recommended, however, that in the 
stage of development that he thinks 
lies ahead for the NRA, a board or 
commission would be better be able 
to handle the problems. 


POLITICS AGAIN 


Just as in government, control of 
code machinery in industry carries 
with it the power to rule. The code 
authority will have the power to tax, 
through assessments on individuals 


its study will be made to the Ameri- 
can Bar Association at the Associa- 
tion’s annual meeting to be held 
Aug. 29, 30, and 31, at Milwaukee, 
Wis. 








in the industry; it will have the 
power to punish in Federal courts 
those accused of violating its laws; 
it will have power to draft laws gov- 
erning the industry, and to enforce 
those laws. 

That accounts for the internal 
struggle in many business fields for 
dominance on code _ authorities. 
Also it accounts for much of the de- 
lay in giving the authorities selected 
the power that they are supposed to 
wield. 

The mere approval of codes did 
not eliminate the bitter controver- 
sies disclosed in code hearings be- 
tween groups within a single indus- 
try. Most frequently the small op- 
erators were fearful of control of 
the industry by large operators. 
And, in most codes, control of code 
authorities is reported to have gone 
to the big groups. 

At stake is a fight for power that 
has all of the earmarks of the bat- 
tle that constantly is in progress 
for control of political government. 


POLICY STATEMENT 

General Johnson has outlined his 
idea of how government should gov- 
ern itself. He says of code admin- 
istration: 

“After a code has been approved 
there remains the problem of code 
administration. The responsibility 
for insuring that codes are adminis- 
tered and that the public is pro- 
tected lies with the Administration; 
but the aim of NRA is to give to in- 
dustry, through its code authorities, 
the widest possible range of self- 
government, subject to the ultimate 
responsibility of the Administrator. 

“There are two aspects to code 
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Fewer Than Fifty Codes in Operation 
As Units of Industrial Self Rule | 


Cautious in Transferring Control Under Recovery Program, NRA Withholds 
From More Than 400 Code Authorities 








administration: (1) Plannmg and 
Progress and (2) Compliance. The 
first aspect includes such functions 
as economic planning and research 
for the industry. The second aspect 
includes: (a) the instruction and 
education of those subject to the 
code as to their responsibilities (b 
the adjustment of complaints of 
noncompliance by education, finding | 
of facts and pressure of opinion 
within the industry (c) the rendi- 
tion of reports to the enforcement 
agencies of government in those 
cases where all other means have 
failed. 

“It is fundamental, within both 
the letter and intent of NIRA that 
as much as possible of both aspects 
of code administration be effected 
by industry itself. This should be 
done through the code authority.” 


THE FUTURE 

Until now, the NRA Administra- 
tor has been slow to recognize the 
complete organization of industry 
for self-government. He continues 
to retain control of the codes di- 
rectly in NRA, with compliance 
sought through the machinery of 
NRA rather than through the code 
authority. 

One official pointed out, however, 
that code authorities, even though 
not exercising their full future pow- 
ers, in most instances, still are able 
to perform many duties. 

Work is being applied to the prob- 
lem of code authority organization 
so that the NRA expects to see a 
much larger proportion of the or- 
ganized industries running their 
own affairs within the next few 
months. 


‘GOOD OLD SUMMER TIME’; 
ALL HEAT RECORDS TUMBLE 


Concordia, Kansas, Took Lead With 18 Successive Days 
Above 100 Degree Mark 





THE good old Summer time, turn- 
ing out not to be too good, this 
year has brought with it two new 
weather records. The people of the 
United States, already suffering 
from an unprecedented drought, 
during July perspired and mopped 
their brows while the thermometers 
went up to the highest mark in the 
history of the Weather Bureau. 

“Never before since our weather 
records began more than 60 years 
ago,” comments J. B. Kincer of the 
Weather Bureau, “has the heat in 
any one month been so intense over 
so wide an area in this country, nor 
have such abnormally high temper- 
atures persisted day after day 
without a break. The nearest ap- 
proach was in July, 1901.” 

Breaking 1901 Records 

The highest temperatures re- 
corded for July this year in the 
Middle West and Southwest closely 
paralleled, and in many places 
topped, the July, 1901, record in the 
same area. This year the highest 
ranged from 104 degrees, or 13 de- 
grees above normal, at Oklahoma 
City, Okla., to 108 degrees, or 22 de- 
grees above normal, at Des Moines, 
Iowa. 

Persons who suffered during July 
as they watched the thermometer 
climb past the 100 degree mark day 
after day have one consolation. 
There never was another month 





gust. 


like it in the history of the Weather 
Bureau. 

Des Moines reported 12 days with 
100 degrees and higher termpera- 
tures; nine of these were successive. 
Columbia, Mo., had 21 such days, 16 
of them in succession. North Platte, 
Nebr., had 16, with 13 in succession. 
Concordia, Kans., recorded the larg- 
est successive number of days with 
temperatures above 100. It had 23 
such days with 18 in succession. 

Maximum temperatures for the 
two successive hottest weeks were 
much higher in 1934 than they were 
in 1901. 

June “Training Period” 

At Des Moines the average maxima 
for the two weeks were 102 degrees 
in 1934 and 101 degrees in -1901; at 
Columbia, 106 degrees in 1934 and 
102 degrees in 1901; at Concordia, 
106 degrees in 1934 and 101 in 1901. 

The citizenry in the heat wave 
belt were given a preparatory 
training period during June, in 
which exceptionally high tempera- 
tures were experienced. The 1901 
heat wave was not preceded by ex- 
ceptional temperatures in June. 

Temporarily at least, the 1934 
heat wave broke on July 26. If the 
experience during 1901 may be ac- 
cepted as an indication, cooler 
weather will be experienced in Au- 
In that year the heat wave 
broke permanently in the last week 
of July. 


YEARLY 


inpex 202 
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A LOOK AHEAD 








{Continued from Page 1.) 


authority to the AAA to control 
production, to restrict output 
and to break down accumulations 
of surplus foodstuffs. 

Today those accumulations are 
disappearing at an unprecedented 
rate. There no longer is to be a 
surplus and there actually may 
be a scarcity of some products in 
this country—particularly feed 
for livestock. 


7, w= 
So the AAA next 


NRA FACE TO year will probably 
FACE WITH remove all restric- 
DILEMMA tions on  produc- 


tion and even pay 
bounties to stimulate expansion 
of forage crops and pastures 

NRA is in an almost hopeless 
position. 

It now is faced with the prob- 
lem either of sending to jail bak- 
ers who sell bread under prices 
fixed by code authorities, of 
sending to jail coal dealers who 
sell coal below fixed prices set 
under codes, of sending to jail 
lumber dealers who refuse to 
maintain minimum prices, or of 
backing water and admitting that 
this vital phase of the program 
is a failure. 

A New York court last week 
actually ordered an automobile 
dealer to serve three months in 
jail because he sold a car at $50 
under the retail price fixed by 
the code. 


7,3 2 

In Cleveland five 
coalcompanies 
threatened to close 
rather than charge 
the higher price 
fixed by the code. 

In Idaho, Senator Borah offer- 
ed to defend a baker who refused 
to raise bread prices. 

When the AAA ran up against 
this problem of sending to jail 
violators of fixed price provi- 
sions, they were realistic enough 
retail 


PRICE FIXING 
PROBLEMS 
UNDER CODE 


to abandon the idea of 
price fixing. They quickly un- 
derstood that enforcement sim- 


ply was impossible. 

The American Federation 
of Labor, original NRA booster, 
has turned against the NRA the- 
ory, arguing that jobs cannot be 
created by restricting production 
and raising prices. 

There is much significance in 
the recent half yearly reports of 
big corporations. Many showed 
larger volumes of sales, higher 
dollar volume, but earnings seri- 
ously affected by higher operat- 
ing costs as a result of NRA. 


Some of the pes- 
simism reflected by 
the stock market is 
doubtless due to 
the revelation that 
the New Deal really is affecting 
profits. 

Another NRA straw relates to 
production control. A lumber 
mill operator, with orders on 
hand capable of keeping his plant 
operating on a 24 hour a day 
basis, with the goods going into 
export trade, was assigned a 
quota by the Lumber Code au- 
thority that would have per- 
mitted him to operate at about 
24 hours a week. He announced 
his intention of going ahead with 
his orders, regardless of the 
code. 

Also, reports from the west say 
minimum lumber prices are be- 
ing based on the operating costs 
of a big western mill which has 
high fixed charges. The result 
is that lumber prices are up and 
business volume is affected ad- 
versely by the use of substitutes. 


LUMBER MILL 
IGNORING 
RESTRICTION 


vvy 
The opinion is 
CHANGE IN heard in a good 
STRATEGY many sections now 


that the President 
will bring forth a 
new type of Civil Works Admin- 
istration program before very 
long in another effort to get 
money into circulation. 

High food prices will place a 
check on inflationist sentiment. 
A period of high living costs is 
hardly the setting for printing 
press money. 

Also, the AAA is fully aware 
that high food costs are going to 
bring a city outcry against pro- 
cessing taxes, which now are not 
understood and are accepted 
without much question. 

The next week or so will see 
an interesting revelation of how 
Mr. Roosevelt can handle advers- 


LIKELY SOON 


ity. He has had the tide running 
with him ever since he was 
inaugurated. Now the facts of 


business and unemployment are 
against him. 
The President's speech at Port- 


land, Oregon, showed that he 
was not yet aware of the far- 
reaching consequences of the 


government's policy of compet- 
ing with private business and the 
effect on investments generally. 
When Mr. Roosevelt gets back to 
Washington and is in closer 
touch with what is really happen- 
ing in the field of business and 
finance, he will doubtless adopt 
a more reassuring strategy. 


THE WHITE HOUSE SCENE: 
PARLORS NOW ARE OFFICES 


Clerical Workers Installed There as Repairmen Get Busy 
Remodeling the Executive Offices 


(THOUSANDS of miles away Presi- 
dent Roosevelt on the trim deck 

of the cruiser “Houston” inhaled 
bracing salt breezes. Back in Wash- 
ington his favorite miniature don- 
keys and elephants felt strange 
hands lift and deposit them in the 
temporary offices that have been 
set up at the White House as a re- 
sult of remodeling the Executive 
Offices 

The Executive Offices, which nor- 
mally house the complete Presiden- 
tial staff of 150, are being enlarged 
to twice their present size The 
problem of what do with the 
staff during the next three or four 
months of remodeling was solved 
by moving it “lock, stock and bar- 
rel” into the White House proper. 

The President and his family were 
spared the sight of this wholesale 
moving process. But it may be ex- 
pected that he will be all too aware 
of the presence of his personal work- 
ing staff under his own roof when 
he gets back 


to 


trooped into the Presidential man- 
sion bearing business machines, 
desks, papers, and everything that 
gives the modern busy office that 
modern busy appearance has substi- 
tuted for the usual dignity and 
quiet of the White House a situa- 
tion calling for dozens of clacking 
typewriters and jangling telephone 
bells 

In order to accommodate the en- 
tire working staff, every available 
bit of space in the White House had 
to be used. Even the basement has 
its share of clerks and dictaphones, 
Hallways and rarely used corners 
are now filled with desks and elec- 
tric fans; slight compensation for 
the air-cooled system of the Execu- 
tive Offices now under repair. 

Conditions are expected to be on 
quite a normal plane when the 
President returns However, the 
remodeling is not an over-night job. 

The oval Blue Room will be used 
by the President as a temporary of- 
fice on his return. The work of 


[Continued on Page 6, Column 3.] 
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THE 


FAREWELL TO HAWAII 


STORY 


OF THE 


PRESIDENT’'S WEEK 


RETURN FROM TRANS-PACIFIC TRAVEL 
ONE LAST TRY AT FISHING—PORTLAND RECEPTION 
TO BONNEVILLE DAM—WANDERER HOME 


VISIT 








BAcek to work! 


His vacation over, the Presi- 
dent quits the bounding main 
the Nation and gets back to 


grindstone. And he finds his house 
no longer his castle but his work- 
Shop, the desk whose rim shows the 
wide scars of much elbow rubbings 
the two flags that flank it and t 
solemn chairs around the cabins 
table set on his left hand are 


under his roof. The famous Blu 
Room is an office 

And as if nothing could withstand 
the Roosevelt luck, } od ii} 
had hardly headed Le 
the tumult and g id 
the occasional skull- 
seething longshorem d 





the West Coast was smiling it 





come. Even the tumultuou 
tippers of Minneapolis and thei 
bitration-scorning employers caln 
their strife 

But there was still the dré I 
unemployment, the cost of living 
and cost of living and the rest ol 


the perverse persecutors of 
Deal, to say ig of 
of political criticism, waiting b 
hind the cheering crowds. 


the New 


not! 








- 2 = 

“Your Administration in Wash 
ington,” he told the varicolored sea 
of upturned faces beneath his ho- 
tel balcony while the surf of Waikiki 
sounded its obligado, “will not for 
get that you are, in very trutl 
integral part of the Natior O 
Sugar and spicier ngs, suc 
Statehood, he said nothin 

But an even reater crowd 


jammed the Honolulu docks as he 
boarded the “Houston” just as eight 
bells sounded noon The sacrifi 


cial leis, which cast 
ters are supposed 
traveller a return, were tossed over- 
board. Farewells were waved and 
Diamond Head faded in the mist 
> ae 
[AWN ROSE on 
fourth Sunday on the 


upon the wa- 


to promise the 


and services were held by the chap 
lain as usual. The rest of the day 
was spent in leisure, while the Ja 

anese press commented caustically 


concerning the President's pri 
America’s military forces or compli- 
mented him on his restraint f 
ferring to them as a defensive 
wark All seemed a little mif 
that he waved no olive branch to- 
ward Nippon 
By Monday the “Houston” and her 
convoy, the “New Orleans,” turned 
northeast, and thoughts turned to 
heavier clothing as the cruisers left 
the tropical waters behind them 
While the President was being 
carried swiftly toward Portland a 








car was speeding along the scenic 
highway that connects San Fran- 
cisco with the North In it wa 
Mrs. Roosevelt, who her leisu 


cross-country journey 
turned to meet her husband 
paths also converging several ca 
net. members and officials, were like- 





wise Portland-bound 

Fog gathered while the ps were 
far out at sea, but opposite the 
coast of California. It soon lifted 
however, and, later, out of the ether 
came a greeting 


from Homer Cum- 


mings, Attoney General, as | rav 
elled—in line of duty the 
port which his Chief had eft 





a 2 
( N WEDNESDAY packing began 
The ship, despite rain and 
was ahead of her schedule and 
shoreline ws only three hundred 
miles away. ‘Tnursday the bar was 
crossed and the “Houston” at an- 


fog, 


the 


chor, President Roosevelt went sal- 
mon-trolling, his last  piscatorial 
diversion on the cruis« 

Meanwhile Mrs. Roosevelt had 
rolled into the “city of roses” and 


the Secretariat, Louis Howe and 
Stephen Early, were on hand I 
a stack of mail that 
would keep the Pre 
ments occupied for 






1ents 
the rest 














trip. In Washington, with the sol- 
emn portrait of Thomas Jefferson 
looking over his shoulder, Secretary 
MclI ruled the White House 
alone while a great mechanical 
cr puffed outside of the closed 





Executive Offices 

Meanwhile Portland was putting 
the finishing touches on her recep 
tion decorations and a small ; 
were looking 


of secret service men 
things over in preparation of their 






Nobody can tell them that 
the seas are not as safe as good old 


terra firma at its best 


x * * 
‘AREFULLY NOSING among the 
“ sandbars of the Columbia River 
the “Houston” pushed her way to 
the pier in the very heart of the 
city. By noon time crowds gath- 


ered which waited for two hours in 
the grey mist for the ceremony that 
was to welcome the President home 
And when it came it was worth 
waiting for, a sight with all the 
spine-tickling thrill that military 
ceremony can give to its official oc- 
casions, meticulous, solemn, color- 
ful 

The deck of the cruiser is ringed 
with the gobs in spotless white, of- 
ficers in full dress, gold epaulets 
shining against the somber blue of 
their coats, swords flashing, the 
Marines at attention on the quarter 
deck. Then the final ruffles and 
flourishes, a burst of applause and 
the President appears, tanned 
hearty, on the arm of h 
James, who has flown to me 

A few last informal h 
while the crowd releases its 





ed and 









ands 
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Quiet Life These Davs 
For Border Patrol 


Few Gold Bars. Mangoes. Bread 








Loaves Enliven Monotony 















No ‘Gingerbread’ 
On Federal Buildings 
Seeks 


Secretary Morgenthau 
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IT WILL MAKE 


a better man of you 
RIDING THE SUPREMELY COMFORTABLE TRAINS 









































OF CHESAPEAKE AND OHIO 










































































THE GEORGE WASHINGTON 


N THE contest of wits which is modern business, 


you are allowed no handicap for loss of sleep 


—for seedy appearance 


spirits. 


end of your railroad trip are primed 
and ready for you. How 


do you feel? Clear- 


headed 


* 


The people you meet at the 


well-groomed 


for wilted 


THE SPORTSMAN 


The Finest Fleet of Air-Conditioned Trains in the World 


THE F. F. ¥. 


on your toes? You do if you ride on Chesapeake 


Ohio. 


and 


IN AIR-CONDITIONED COMFORT 


Genuine air-conditioning is not the 


only reason. You are surrounded by 


such comfort, good cheer, good taste, 


good food, good service . . . you enjoy 
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such restful sleep ... 
that it’s bound to make 


a better man of you. 
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The Drought 
And the AAA 


CROP DESTRUCTION. 
FORCED MIGRATION. 








With growing evidence of dis- 
tress from the drought in the Mid- 
dle West, the policies of the Farm 





Administration are running the 
gauntlet of severe criticism, with 
some more optimistic comments 





based on the belief that the disas- 


ter will not be so bad as predicted. 











The national debate shows the 
press of the country divided in 
these proportions Government 
control of crops and livestock has 
contributed to distress, 71 per cent; 
such control has justified itself, 29 
per cent. ; f 

Criticism of the dministration 
includes. the. contentic that. the 
plan for migration from marginal 
lands is not feasible, because of fh 
nancial complic i and because 
there is little possibility of estat 
lishing the families involved in 
suitable places 
Debate over the curtailment < 

crops and livestock production ha 
developed within the week to a point 
where it takes the front rank among 








national questions 

caused by the droug 

viewed as the worst in 

tuy, is declared by defe 
Administration to have I 

apart from the conditio n icul- 
ture which promises to reduce sur- 
pluses, while critics point to dissatis- 
faction among farmers over curtail- 
ment, and declare that man-made 


schemes are completely overshadowed 
by the decrees of ture 
Friendly comments declare 
there will be no famine, but caustic 
comments from others emphasize the 
point that famine conditions in other 
parts of the world increase the dan- 
ger of distress from curtailment. 











————___ 





| WHY THE PUMP DOESN’T PRIME 


Herr Hitler: 




















PRESS APPROVES POLICIES 


OF SECURITIES BOARD CHIEF 1 


The quality of the radio speech of 
Joseph P. Kennedy, chairman of the 





new Securities and Exchange Com- 
mission of the Federal Government, 
is endorsed by the American press 


as a whole, because of the fact that 
satisfactory answers were given to a 


! 
| 
a 
. ie 5 we y + > 
A clear issue is produced by —s variety of questions which had 
proposal from the Governmen snes troubled the public mind. The edi- 
on marginal lands in a few States the} torial comments are so uniformly 
Federal officials should provide for; given to expressions of satisfaction 
the suspension of production, and at the assurance of cooperation by 
cause the present occupants of the this agency of the Federal Govern- 
riage 2 wal . | ment that the incident appears almost 
igrate Jt lore promising : eee 

land to migrate to more pron unique. It is indicated that the coun- 
places. try is practically unanimous in accept- 


Migration, Pro and Con 

Quoting Dr. Elwood Mead’s ar 
ment for migration, the Birmingham 
Age-Herald (Dem.) declares 

“The program involves a voluntary 
migration of thousands of families 
from a region, which Dr. Mead holds 
to have been always too arid for cul- 
tivation and which today has been 
devastated by the drought to an ex- 


gu- 


tent, in his opinion, which makes 
farming a perfectly hopeless en- 
deavor. 

“It cannot be said that the experi- 
ence of other agencies of the New 
Deal is highly encouraging to the 
AAA.” 


It is urged in favor of migration 
that “with practically all the popula- 
tion in the area now under Govern- 
ment support, an evacuation of peo- 
ple from the soil, unprecedented in 
our history, is an early eventuality.” 


The Seattle Star (Ind.) makes the 
Suggestion: 
“Such droughts emphasize the ne- 


cessity of irrigating such tracts as 
the million and a quarter acres ad- 
joining the Columbia Basin section 


This can be done when the low-level 


dam, soon to be under construction, 
is built higher, the groundwork for 
conversion of Grand Coulee into a 


huge reservoir. 


“The Grand Coulee supply of watei 


will be inexhaustible. There always 
will be water for ‘the million and a 
quarter acres. 

“Of course, there is and should be 
no movement to abandon fine mid- 


western lands that are experiencing 
the present drought. But the mar- 
ginal lands, those on which the mak- 
ing of a decent living always was} 
hard going, may as well be turned} 
over to the coyotes.” 
AAA Reduction Plans } 
On the general situation, it is con- 
tended in the Pacific Northwest that 
“in any case, the AAA crop reduction 





contracts have become raps of pa- 
per for much of American agricul- 
ture,” and it is further argued 

“The people would not go hungry, 
even if Middle West crops were a to- 


tal loss for one year two years, but 
events have shocked them into reali- 
zation that the farm surpluses which 
pDegan to pile up in 1927 very rare 
in human history and that ry 


or 








re 
are 


destruction of such surpluss a step 
which has its hazard 


“Particularly it seems effrontery 
against Nature when we think that 
in most of the world, aside from the 


countries 
stomachs 


Americas and the Atlantic 
of Europe, tens of millions of 
ache for the destroyed food.’ 

“It will take years,” says the Provi- 
dence Bulletin (Ind.), “for hard-| 
est hit drought section to recover, and| 





the 





there are areas in the Dakotas where| 
the winds have lifted the topsoil and| 
deposited it miles away, making the| 





land sterile for further farming. Al-| 
ready there appears the danger that, | 
unless Nature furnishes speedy and 
adequate relief, the surplus that so 
worried the Administration a year| 
ago will be translated into an actual] 
food shortage not only in grains but} 
also in meats and vegetables. The 
best laid plans of AAA are insignifi- 
cant when Nature turns in to do some 
reducing herself.” 

Many editorials are written in con- 
demnation of man-made devices for 
control and of “deliberate destruction 
of crops,” while on the other hand, 
the Kalamazoo Gazette (Rep.) says 


| ance of the guaranty that business in 

| securities will be free from official 
interference and that legitmate prof- 
its will be encouraged. 


The radio broadcast by Chairman 
Kennedy of the Securities and Ex- 
change Commission is especially com- 
mended because it has served to re- 
lieve doubts that had worried both 
professionals in the stock exchanges 
and the public, which, it is pointed 


out, is the real investing force. 
| The Wall Street Journal (financial) 
declares that “in his outline of the 


general attitude of the body which is 
to enforce the new Federal regulation 
of security exchanges, he spoke in 
terms to which no reasonable person 
can take exception.” 

That paper finds a contrast to other 
incidents of recovery, as to which it 
States that “the general public can 
no longer be persuaded that every 
political interference with an estab- 
lished business routine produces a 
better way to carry on 

One phase uttered by Mr. Kennedy 
is quoted by practically all news- 
papers making comments on the sub- 
ject: “We think of ourselves as the 
means of bringing new life into the 
hody of security business.” 

The Lowell Courier-Citizen (Rep.) 
feels that the talk was “unreservedly 
kindly,” and points to the fact that 
the speaker “pledged the commission 
to a reasonable supervision that will 





izes the assurance that “there will 
be no vindictiveness in the enforce- 
ment of the regulatory law.” 

The comment of the Newark Eve- 
ning News (Ind.) is that “legitimate 
business could ask no more.” 


He was reassuring,” says the Phil- 
adelphia Evening Bulletin (Rep.), “in 
a general promise that the commis- 

mm would not undertake to ham- 
ue and sale of capital 


string the i 

securities, necessary for business en- 

terprise,” and that paper adds: 
“Perhaps the most encouraging 


part of his prospectus was his recog- 
nition of the fact that there are about 
16,000,000 individual stockholders in 
the United States today, and, count- 
ing the holders of insurance policies 
and savings deposit books, there are 
probably 50,000,000 who directly or 
indirectly are individually concerned 
in the security market.” 


Fast Passenger Train; 
Low Cost of Operation 


From the St. Paul News. 

Some transportation history was 
made recently when directors of the 
Burlington voted to put two of the 
Zephyr-type trains in regular oper- 
ation between St. Paul and Chicago 








These new trains will reduce the 
travel time by rail to six and a half 
hours. Operating costs and perhaps 
rates can be lowered. A trip from 
Chicago to St. Paul was made recently 
in six hours and four minutes at a 
cost for fuel of $6. 


Increased speed and reduced oper- 
ating costs would seem to be the way 
whereby the railroads can recapture 
some of the passenger business which 
has been lost to the private auto, the 
motorbus and the airplane. 
they have a decided 
their rights-of-way 


For one thing, 
advantage in 



























not hamper legitimate promotion.” which _private cars and buses can’t 
The Syracuse Herald (Ind.) empha- use. 
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of measures to meet the present sit- 
uation: 

“The two most widely advocated 
changes both contemplate a return to 
the unrestricted acreage policy of 
pre-Rooseveltian days Both, how- 
ever, made provision for limiting the 
amount of the crop may be mar- 
keted. Under one plan, the Govern- 
ment would determine the volurhe of 
prospective domestic consumption 


tna 


Cartoonist Evans in The Columbus Dispatch 
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et 





and, on the basis of its computations, 


| fix the crop percentage each farmer 


might actually harvest. The remain- 
der would be used as forage. And 
under the other proposal, the entire 
crop would be harvested, as in days 
before the New Deal, but the surplus 
would be held in Government ware- 
houses—a policy tried out by the 
Hoover Farm Board—would~be fed to 
stock, or would be destroyed.” 


a 
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A Problem 


KEEPING PEACE 
BY ARMED FORCE 











j American opinion on the European 

| situation is strongly influenced by 

| foreign utterances, because of the un- 

| ertainties involved in the activities of 
Adolf Hitler, German leader. 

As to the fitness of the Nazi chief 

to extend his power, the press of this 





country is divided in these propor- 

tions: Belief that he must fail, 80 per 

| cent; expectation of his indefinite 
| progress, 20 per cent 

Among the editors who see no 

| prospect of settted leadership for the 

German Nazis, opinion is about equa 


ly divided between the possibility of 
control by an association of nations 
and the return of the royal families 
to power. 


| comm 





on interest is found to ex 
ist among the countries that wer 

war opponents of the Central Em 

pires A question which is widel 

raised is as to whether it would re 

be a calamity to unite Germany and 

Austria. ; 


Revival of the idea of an a i 
of nations, of the type of the exist 
League of Nations, is one of the 
gested results of tragic events in ¢ 
tral Europe, with the death of Pr 
dent von Hindenburg, Hitle: i 
sumption of greater power, and t 


oci 


Situation in Austria produce 
assination of Dollfuss. 
Armaments have a place of i: 
tance in the world debate as to the 
in which the American b 


S a conspicuous part. In 
background the conviction 
lack of national funds 
make effective war is a serious handi 
cap to the war makers in the immedi 
future 

Study of German resources i ! 
of the vital points in this controve: 
because it is felt by the majority ot 
the American press that hostilitic 
must start, if they are possible, from 
the acts of the Nazis. 

Five Years of Respite 

The Kansas City Star (conse: 
tive’ voices the judgment: 

“Today Germany is hopelessly out 
classed in armed strength by hostile 


1S 


. 
fh 8) 


ate 


neighbors. Further, its rearmament 
has not proceeded to a point where 
its military staff has any hope of 
winning a war. The best military 


opinion is that no matter how rapidly 
Germany rearms, and no one doubts 
she is rearming, it will be at least five 
years before she will have a first class 
fighting organization. 

“It is the most competent view that 
Europe is fairly safe for at least five 
years, barring accidents.” 

It is the judgment of the New York 
Times (conservative) that “France 
and Italy and Great Britain have 
formed a ring about Austria first to 
protect her, then to preserve the 
peace of Europe.” It is further con- 
tended that “the murder of Dollfuss 
only succeeded in stirring Italy t 
show might, and further estab- 
lishing Italy as the protector of bor- 
der states.” 

Hitler Ineffectiveness 





T failure of Hitler as an effective 
force i , forth by the St. Paul Pio- 
neer Press (liberal) in the statement: 

“Hitler said he came to reawaken 
Germany. After a year of his beating 
of drums and rattling of sabres, he} 

as to show for his methods the hos- | 
tility of practically all the world, ex- | 
cept perhaps that of Japan, against 


Germany 

“His country is in a state of more 
real political blockade than before he 
began. Indeed to save himself he 
may have to give up German aspira- 
and ambitions which even the 
Republic he derided as weak was 
never forced to relinquish, especially 
for territorial boundary revi- 


10ns 


hopes 
sions.” 

Quotations are made from 
ments Norman H. Davis, United 
States Ambassador at Large, to show 
that “Europe is not prepared for war,” | 


state- | 


of 


and it is maintained further that Eu- 
rope as a whole feels that “Austria‘s} 
independence as a state is essential to} 


the peace of Europe.” The Hartford} 
Times (liberal) finds evidence that 
“Nazi fortunes, both in Germany and} 
in Austria, have been vigorously de-} 
flated.” The arousing of Italy is in-| 
terpreted as “a great diplomatic vic- 
| tory for France 

One significant fact which is pointed 
out is that, notwithstanding any po- 
| litical events, “the army holds the bal-| 
ance of power in Germany,” while it| 
is believed that in a definite foreign | 
indignation against the Hitler regime | 
“the elements of fear in the former 
attitude now tend to be supplanted 
by new elements of contempt.” i 

Paying for Errors of 1914 

The chief cause of discord, it is held, | 
is that “the worid is still paying for 
the errors of 20 years ago, in the set- 
tlement of the World War.” Contrary | 
to the generally accepted opinion, 
Stanley Baldwin is quoted as stating 
to the British people that “the possi 


bility of war in the near future is 
anything but mythical.” 
Much emphasis is placed upon the 


isolation of Hitler, which is declared 
to be greater than that of the former} 
Kaiser, while one opinion brings out | 
the point that the dictator faces tive] 
dilemma that “if he decides to fight! 
Austria, that will mean war; if he keeps] 
hands off, it means the end of Hitler” | 

In general comment on the death 
of Hindenburg, the thought is ea- 
pressed that “the universal prayer w.ll 
be that his honored memory may 
have a helpful influence, as the whole 
world mourns.” It is added that “Hin- 


THE GAUNTLET 








False Lessons 
Of Adversity 


TORY METHODS SCORED. 
EFFECT ON PUBIC MIND. 

















Dr. Rexford G. Tugwell, who re- 
plied to critics of the AAA in a radio 
address, aroused the opposition by 
his charges that they were “Tory 
obscurantists.” Newspaper comments 
are chiefly from those who take ex- 
ception to the spirited nature of his 
reply. No editorials devoted atten- 

| tion to merits of the Federal agricul- 
tural policy. 


Dr. Tugwell’s journey into the 
farming regions brought him into 
contact with opponents who argued 
against the merits of the curtailment 
of crops, and, according one observer, 
who comments he “returned to 
Washington with a feeling that those 
who used the argument that the 
drought had nullified the Federal 
policies were making capital out of 
the distress of the farm people.” 

The government official, described 
as “chief of the brain trust,” used 
these words in his address 

“There is something infantile, ob- 
scene and wicked in the eagerness 
with which the reactionary obstruc- 
tionists have seized upon the great 
natural calamity of a drought in the 
entire Northern Hemisphere as a 
means of destroying or discrediting 
the will of the American people, as 
expressed in Congress, for the better- 
ment of agriculture.” 

Observing the nature of the state- 
ment, the Boston Transcript (Rep.) 
observes that it “is eloquent and con- 
tains much truth,” but points out 
that “for two years before the induc- 
tion of the New Dealers into office the 
Democratic party, particularly in the 

















Cartoonist Hanper in The Birmingham Age-Herald 


AMERICA’S FIGHTING SPIRIT 


ASLEEP, MR. FORD THINKS 





From the Wichita (Kans.) Eagle men arguing in the street and fight- Senate, did everything in its power 
On his seventy-first birthday, Henry ing with their fists over their ideas. a. prevent the Republican adminis- 
Ford scoffed at the idea that Amer-!I don’t know how many years it is tration from carrying ont one plans 
ica is inextricably in the dumps. He since I’ve seen that kind of a street looking to any prevention pe aie 
aid he wv putting his faith in the fight. It would be a healthy symp- conditions as the farming States 
pioneer spirit which has the courage tom to see them again.” howe experienced wee tatiind the 
© tackle anytning What has happened in America? qrought.” The Transcript believes 

What is the pioneer spirit? Mr. Has tolerance progressed to a point that in those davs. “the welfare of 
Ford thinks it is the essence of a where a man with ideas of his own the country was systematically sacri- 
fighting spirit which just now isn’t can listen to diametrically opposed feed to the exigencies of Democratic 


aserting itself. ideas without taking umbrage? Prob- ’ 
“Something ha happened to! ably not. 

American independence and individ- A better explanation may be that 

ualism,” he believes. “Americans used folks who think alike flock together. 

to have convictions they’d fight for.| They are allied by common interests 


I remember, when I was a boy, seeing which produce a stereotyped thought. 


politics.’ 

“There are hearts of sympathy in 
those who disagree with the AAA 
policies as well as those who favor it; 
the former would be as quick as the 
latter to suppress profiiteers of cal- 
amity,” asserts the Wall Street Jour- 
nal (financial), with the advice that 
“calm recital of facts may be ex- 
pected in time to establish in the 
public mind both the honest merits 


ance, its forces must be more power- 
fully organized, its machinery more 
effective.” Yet there is the pessimis- 
tic note of the declaration that “the 


denburg had been a steadying influ- 
ence, a brake on Hitler, which even 
the reckless Chancellor could not dis- 
regard.” 


One prescription for the present un- | democracy which cost so much once,! of the AAA scheme and its short- 
settled conditions is that “Europe ap-| still seems far away.” comings.” The Journal argues that 
nr mig se oe ny age Fy One fact which is brought out in — ee Se: eee 
is further agued that “it is possible the national debate on these condi- ©! i 
that the pre neal etiaia hae seen, thn tions is that the real leaders of Aus- ; The financial paper concedes: 
miata Sy ine. Base _ {N tiaae, ria are chiefly of the old order,” “That there are a few creatures in 
restoration of the League of } ation® | while the possibility of the return of human form who have degenerated 


fro! S recent impotence to the rea! 
from its recent impotence to the real povaity suggested by some newspa- so far that they would hail floods and 


and effe ctive guardianship oF the pers is met by the contention that re- earthquakes, wars and famines if they 
Ss murope 1] a - bck - wre turn of these families “is like mobiliz- could profit thereby is a lamentable 
eas a oath way to "save the ing the 16th Century to fight the fact. That is true in every age and 

' ’ 20th In looking back on recent every country, but they are so small 


Peace by Force 
the conclusion that, 
a permanent assur- 


a percentage of any people that they 
have no effect upon the moulding of 
public opinion.” 


events it is suggested that one gets “a 
new realization of the inestimable 
value of democracy.” 


comes 


Further, 
“if peace is to be 








@ A Westinghouse unit air conditioning system 
will give you sea-breeze freshness on summer’s hot- 
test, most sweltering afternoons. Special Westing- 
house features make these units easy to install, 
and simple to operate. They provide complete year- 
round air conditioning: cooling and de-humidifying 
in hot weather, heating and humidifying in cold 
weather, filtering and gently circulating the air all 
year. Let the Westinghouse air conditioning repre- 
sentative tell you how easily you can enjoy cool 
comfort this summer. The coupon, or a phone call Suspended types for wall or ceiling 
to our office near you will bring full information. mounting are also supplied. 


WESTINGHOUSE ELECTRIC AND MANUFACTURING COMPANY, EAST PITTSBURGH, PA. 


Westinghouse 


In addition to this attractive cabinet in 
modernistic Micarta design, units are 
available in walnut or mahogany finish. 





Westinghouse Electric & Mfg. Co 
Room 2N, East Pittsburgh, Pa 

Please send information on air condition- 
ing applications checked 
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Costlier Tobaccos 
never get on 
your Nerves 


smokers enjoy a positive “energizing effect” 
...a healthful and delightful release of natural, 
vibrant energy. Millions have found this to 
be true. A typical Camel experience is this, 
Ellsworth Vines, Jr. speaking — 
“Championship tennis is one of the fastest of 


Mili, 





at is the enviable position of Ellsworth Vines, 





modern sports. After four or five sets, you some- 
times feel that you just can’t take another step. 
That’s when a Camel tastes like a million dol- 
lars. Not only does the rich, mellow fragrance 
appeal to my taste, but Camels have a refresh- 
ing way of bringing my energy up to a higher 


Copyright, 1934, B. J. Beynolds Tobacce Company 


—and then he Smoked a Camel! 








Jr., the spectacular young Pasadena athletic 


level. And I can smoke all the Camels I want, 
for they don’t interfere with my nerves.” 

So, whenever you want a “lift,” just smoke 
a Camel. You can smoke them steadily. For 
the finer, MORE EXPENSIVE TOBACCOS in 


Camels never get on your nerves. 


Camels are made from finer, MORE EXPENSIVE TOBACCOS 
—Turkish and Domestic—than any other popular brand. 


eta LIFT 
th a Camel !” 
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Trade Bargaining: 
Fault Is Found 
With Procedure 


Indifference to Interests of 


American Business in 
Negotiations Is Charged 


And Denied 


Unless an unusual snag presents itself 
the Yankee “traders” will have completed 
their first bargained treaty under the 
Reciprocal Tariff Act in about another 
week. The agreement is with Cuba and 
is designed to step up mutual trade ac- 
tivity by reciprocal tariff reductions on 
important products of each nation wnich 
can be sold in the markets of the other. 

This is the start of the trade bargain- 
ing with foreign countries anticipated by 
the adoption of legislation at the last 
Congress giving the President «authority 
for three years to alter existing tariff 
schedules as much as 50 per cent in order 
to gain preferential treatment for Ameri- 
can goods in foreign marts. Agreements 
with foreign nations containing these 
changes would be for three years 

Nations Show Sensitiveness 

Officials are reluctant to reveal what 
nation or nations will next be negotiated 
with on matters of trade, but exploratory 
work in several directions is under way. 
That nations are sensitive as to whether 
they are or are not on the “list” is indi- 
cated by the way telephone wires at the 
State Department hummed recently when 
rumors were printed that certain nations 
would probably not be negotiated with at 
this time 

The Receprocal Tariff Act provides 
that before a foreign trade agreement is 
concluded reasonable notice must be given 





to the public in order that any interested | 
person may have an opportunity to present 


his views to the President or agency des- 
ignated by the President On July 3, 
the State Department issued a notice that 


a hearing would be held on July 23 on 
the Cuban treaty. 
Persons desiring to present their views 


were asked to file briefs with the Com- 
mittee. If they wished to make an oral 
statement also at that time, they were 
requested to make application to do so 
Press Present; Public Barred 
The hearings were not open to the gen- 
eral public. Representatives of business 


concerns which might be directly affected | 


orally. 
were 


by the negotiations were heard 
Accredited members of the press 
present. 

Criticism has been levelled at 
cedure from certain quarters, 
persons not having a direct interest eco- 
nomically in the specific products under 


the pro- 


discussion were not admitted to the hear- | 
contend 
that such negotiation affects all American | 


ing. Certain business interests 


business, because it means the lowering 
of certain portective barriers. 
tend further that since tariff tinkering 
has been turned over by Congress to the 
Executive the public should know what 
is going on. 

American officials, on 


or in any sense of the word 
ber.” They contend that 


information that should remain confiden- 
tial, 
in the hands of the other set of negotia- 
tors to the disadvantage of the American 
negotiators. It is pointed out 


many instances so effective is the inter- 
national “grapevine” that almost before | 
certain information is public in this 


country it is known abroad. 
Opportunity for Objectors 
Other charges have been made that, in- 
asmuch as the discussions with Cuba have 


been proceeding over several months, the | 


hearings could be little more than an 
empty gesture—and that most points 
probably were settled before the views of 
business concerns were heard. Officials 
deny this. They 
that everyone knew that negotiations have 
been in progress for some months and 
that there was nothing to prevent busi- 
ness men from getting their views before 


responsible officials during that time. 
Moreover, they have revealed that much! 
matter was laid before officials both 


orally and by letter before the hearings 
were even announced. 

Negotiations refuse even to speculate 
Publicly on the products which will be 
covered by the Cuban treaty. They counter 
that such information would not be ac- 


curate until the treaty is actually signed. | 


It is safe to assume, however, that sugar, 
avocados, pineapples, peas, and some of the 


Winter vegetables have been among the 


articles of barter. 
Several committees nave 
to handle the trede treaties. 


been set up 
First there 


is the Interdepartmental Executive Com- | 


mittee. 
Duties of Executive Committee 


The Executive Committee deals with, 


broad questions of policy. Among other 
matters, it decides with what nations 
trade negotiations should be undertaken 


[Continued on Page 11, Column 4.) 


because 


They con- | 


the other hand, 
Say that as long as members of the press 
were present the hearings were not closed 
“star-cham- 
to have open 
hearings would give away certain business | 


and also place strategic information | 


that in| 


also point to the fact | 
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THE TIDE 


VON HINDENBURG'S DEATH MAKES HITLER DICTATOR—ANXIOUS 
JAPAN FAVORS EXISTING NAVAL 
RATIO—SOVIET DEBT PARLEY PROGRESSES 


AFFAIRS 








**] IKE SIEGFRIED, STRICKEN 

4 DOWN.—How sstrange_ that 
just 20 years from the time German 
troops entered Belgian territory on 
their way to Paris, the former allies 
should genuinely mourn the passing 
of the Reich’s greatest hero of that 
war. 

When the flag on his Neudeck es- 
tate in East Prussia droped to half- 
mast on the morning of Aug. 2, pro- 
claiming that Paul von Hindenburg, 
Rich President, was no more, it was 
a truly sorrowful world that heard 
the tidings. France, Great Britain, 
Italy, and the United States led the 
former allied powers in expressions 
of sympathy to the German nation 
in its loss. 

There are two principal reasons 
for the universal grief over the death 
of von Hindenburg. First of all, 
there was genuine admiration and 
respect for the man who as leader 
of the German forces that rolled 
back the Russians at Tannenburg 
was finally compelled to bow to de- 
feat in face of overwhelming odds on 
the western front. Turning from his 
failure to save the Empire to which 
he had pledged his loyalty, the old 
Field Marshal became President of 
the Pepublic in 1925 and for nine 
years was looked upon as one possi- 
ble stabilizing force in the Reich. 

The second reason for mourning at 
his passing arises from the first. 
Foreign powers that had developed 
great confidence in the Hindenburg 
ability to maintain a more or less 
steady keel in the Reich, are pos- 
sessed with fears of what may lie 
ahead for Germany. 

x * * 

“R EICHFUEHRERSCHAFT.” —Not 

by any means overshadowed 
by news of the death of President 
Hindenburg, was the Hitler coup 
to take care of “Reichfuehrerschaft” 
(Reich leadership). Meeting in spe- 
cial session during the dying hours 
of the President, Adolf Hitler and 
his cabinet formulated a decree to 
become effective the minute the 
presidency was made vacant by the 
Field Marshal’s death. It authorized 
the combination of the functions of 
the Reich President and Reich 
Chancellor and turned them over 
to Der Fuehrer. (The League.) 

Thus Adolf Hitler became, in 
name, the absolute dictator of the 
German nation. The decree mak- 
ing him this was issued under the 
Enabling Act of 1932 which gave into 
the hands of the government ex- 
traordinary powers to pass ordi- 
nances and amend the impotent 
Weimar Constitution at will. This 
same Act, however, provides that 
the President of the Reich Supreme 
Court should succeed to the presi- 
dency until a vacancy in that office 
is filled by an election. This Act 
also provides that the prerogatives 
of the Reich President shall remain 
untouched. 

No one has dared to speculate 
publicly on the constitutionality of 
the Hitler dictatorship. A plebiscite 
has been ordered for August 19 when 
the German people will go to the 
polls to answer “yes” or “no” as to 
whether they favor Der Fuehrer re- 
taining his new powers for life. 
While the preponderance of votes 
will of necessity be “ya,” it is safe 
to conclude, according to observers, 
that a great many German people 
will not go to the polls on that day. 

x** * 
‘7HEN WINTER COMES.—Perhaps, 

the interlude of mourning for 
the Reich President will stave off 
chaos for a little while in Germany. 
But economic conditions grow more 
pressing, and when Winter comes 
on, the Nazis will have on their 
hands much bigger problems than 
they have ever dreamed of. The 
Ruhr industrialists and the Nazi 
extremists both are pulling at the 
Chancellor's coat-tails demanding 
that Hitler listen to them. 

Followers of economic develop- 
ments in the Reich have noted with 
interest the appointment of Hjalmar 
Schacht, president of the Reichs- 
bank, to the post of Minister of 


plicity in 
others have been given prison sen- 
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Economics held by Dr. Kurt Schmitt. 
The latter was a conservative on 
most economic policies, not always 
falling in line with National Social- 
ist ideas. Only recently he was given 
extraordinary powers by the Chan- 
cellor over the economic conditions 
of the nation, but has been com- 
pelled to resign because of ill health. 
Dr. Schacht is a strong opponent 
of revaluation 
x~** 

AUSTRIA “PURGES.”—With 
z Chancellor Kurt Schuschnigg at 


the helm in Austria, the Govern- 
ment has proceeded against the 
Nazis within the ranks. Three Nazis 


have been hanged so far for com- 
the Dollfuss murder, 


tences, and still others in the em- 
ploy of the Government who are 


suspected of Nazi sympathies have 


been denied pay envelopes The 
Austrians have revealed evidence 
purported to show that the German 


Nazis were behind the _ recent 
“putsch” in Austria. 

Meanwhile, the powers are still 
looking on anxiously. Yugoslavia 


has warned Italy that the League of 
Nations is the only agency to deal 
with Austria’s difficulties. France is 
understood to have admonished her 
Little Entente ally that the matter 
is the concern of the big powers and 
not the litle ones 

Some significance has been at- 
tached to the fact that the ambi- 
tious former Empress Zita of Aus- 
tria and her son, Otto, heir to the 
Hapsburg throne, are now in Italy. 
Mussolini has indicated that he in- 
tends to see the independence of 
Austria guaranteed. Whether he 
will go to the extent of supporting 
a restoration of the monarchy to 
gain this end remains to be seen. 

x~* 

TEW ARMS VIEWS.—Although the 

Japanese were unwilling to talk 
naval disarmament at London a few 
weeks ago, they made some con- 
crete expressions of opinion to the 
press on July 31. On that day in 
Tokyo, Premier Okada, declared 
that he would not insist on parity 
with Great Britain and the United 
States, but that the existing ratios 
of 10:10:6.6 for the three countries 
respectively should be changed. Re- 
duction should be made by the most 
powerfully armed, he said. 

On August 1, an official American 
view came out of Washington. Sec- 
retary of the Navy Swanson de- 
clared that all naval armaments 
should be reduced by 20 per cent, 
but that the present ratios must be 
retained. 

Thus there have been thrown out 
two definite sets of views which will 
probably come into play in the con- 
ferences in London and Washing- 
ton in the Fall preparatory to the 
1935 naval conference. 

Attention of the British was like- 
wise focussed on disarmament dur- 
ing the week. On July 30, Acting 
Prime Minister Baldwin pled before 
the House of Commons for an in- 
crease in the British air force. He 
admonished that the British mili- 
tary frontier today was on the 
Rhine. 

x * *& 
Indi- 


at Washington between Secretary 


of State Hull and Soviet Ambassador 
Troyanovsky are yielding fruit. It 
was revealed that Ivan Boyeff, vice 


commissar for foreign trade at Mos- 
will come to Washington in 


information foreshadows the 
settlement of the debts owing this 


country by the Russians. 


The White Beane Scene: 
Now Beehive of Activity 


(Continued from Page 2.) 


enlarging the Executive Offices, un- 
der the direction of Eric Gugler, 
architect, 


is designed to carry out 
the present features and perfect 
proportions of the White House. 
Turning back the American clock 
to the year 1901, one finds another 
Roosevelt, this time a “rough-rider 
going through all the trials of a 
complete White House remodelling 


The remodelling for “Teddy” Roose- 


velt was carried out partly to re- 
store the original design of the 
building and at the same time to 
erect a new Presidential office 
building at the west end of the offi- 
cial residence. 

Turning the clock back still far- 
ther finds President George Wash- 
ington and Major L'Enfant, one day 
in 1791, 


the site on which the White House 
was to be built. The winning de- 
sign for its construction came from 
the brain of an Irishman, 
Hoban, of Dublin. 
was laid on October 13, 1792. Presi- 
dent John Adams was the first 
American President to occupy 
White House. 
ber, 1800. 
Fourteen years later British 
coats” 


out of town. 


sult of the architect 


to cover the traces of the fire. 


America’s Lead in 

The Use of Autos 
United States in- 
over the rest 


automobiles. Last 
reversed and 


years the 
advantage 


For many 
creased its 
the world in the use of 
r the situation was 
America's lead decreased 

But despite the increase in the 




















ber of automobiles registered outside 
country from 9.250.275 on Jan. 1 
to 9,505,032 on the same date this 
r rations here decreased 1.2 per 
this country continued to 
study completed by the Commerce 
Depa ment snows the United States had 
24,057,027 automobiles Ji 1 
France had 1.890.174; E 1,471,03 
Canada, 1,051,231; Germany 690.000 
Australia, 561,110; Italy, 347,264; and Ar- 


gentina, 267,055 
The ratio of automobiles to population 
for the world on Jan. 1, 1934, was one to 
every 60 persons. In this country there is 
one automobile to every five persons 
Proportions of cars to population for 
the different countries are shown to be 


Hawaii, 1 to 8; New Zealand, 1 to 9; Can 
ada, 1 to 10; Australia, 1 to 12; Monaco 
1 to 15; France to 22; Alaska, 1 to 23 


United Kingdom, 1 to 26; Luxemburg, | 
to 28; Denmark, 1 to 30; Netherland West 
Indies, 1 to 33; and Switzerland, 1 to 41 
Liberia has one aut wey le for ever 
47,170 persons; Ethiopia, 1 to 15,134; Chin 
1 to 10,880; Per ey 0 7,333; Ara- 
bia, 1 to 6821; British East Africa, 1 to 
3,695; Chosen, 1 to 3,184; and Turkey 


to 2,757. 
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PROGRESS DURING THE WEEK 
OF EMERGENCY AGENCIES 
OF RECOVERY 
PROGRAM 














traveling a mile and a half 
from the Capitol and pointing to 


James 
The cornerstone 


the 
That was in Novem- 


“red- 
trooped into Washington, set 
fire to the White House, watched 
the flames mount up and then filed 
Back came the Irish- 
man, James Hoban, and supervised 
the rebuilding of the mansion. The 
name “White House” came as a re- 
using white 
paint on the sandstone in an effort 


A, A. A— Agricultural Adjustment Ad- 
ministration.—Drought prob- 
lems occupy officials. Study plans to 


prevent food and feed shortage, or un- 
usual rise in prices. May relax controls 
on all grain crops during next ear, Pri- 
vate estimates put crops at lowe 


t total 


since 1894. Continues tax on cotton 

( ( Cc —Civilian Conservation Corps 
Rules that all members are to 

take a course in first-aid methods. On 

completion of the course they will be 

awarded Red Cross certificates 


E HF A Electric Home and Farm Au- 

thority. Announces exten 
sion of plan for selling low-cost electri 
appliances, now in effect in Tennesse« 
Valley, to all parts of the country where 
électric power rates are satisfactor) 
Approves new Crosley Radio Corporation 


electric refrigerator to be sold for $72.50 
FDIC Federal Deposit Insurance 

Corporation. Establishment 
of a new deposit insurance fund espe- 
cially for mutual savings banks was an- 
nounced. Because of the differences in 
operation between mutual savings banks 
and commercial banks the last Congress 





authorized their segregation in a special 

fund. Approximately 1,397,619 deposi- 

tors in 68 mutual savings banks hav- 

ing total accounts of $1,382.000,000 will 

be covered in the new fund 

F E R. A—Federal Emergency Relief 
Administration. Begins sur- 


veys to determine number on relief rolls 


capable of being employed and the 
amount of relief costs the States may 
reasonably be expected to assume. 
Grants made as follows: Texas, $1,745.- 
615; Pennsylvania, $10,603,921; Califor- 
nia, $4,947,720, and District of Columbia 
$577,042 
FSRC —Federal Surplus Relief Cor- 
poration. Prepares to handle 
millions of sheep as well as cattle in 
drought relief program Meat being 


canned for distribution to destitute. Or- 
ganization may be used to marshal food 
resources to prevent profiteering on 
shortages. Invites bids to be opened 
Aug. 14 to supply cotton goods for bed- 
ding materia? and other bids to be 
opened Aug. 15 to supply cheese cloth 
for inner linings of comforters for dis- 
tribution to needy unemployed 
HOL C »—Home “Owners Loan Corpor- 
ation last week had no de- 
velopments to report except the con- 
tinuation of its routine mortgage re- 
financing. A slackening in the loan ap- 
plications is taken by the HOLC to in- 
dicate that most distress cases have 
been taken care of 


NR: A National " Recovery 

tration.. Labor begins to ques- 
tion NRA. Auto dealer jailed for sell- 
ing a car below NRA price and raises 
question of whether government can 
send price cutters generally to jail. 
Judge holds act unconstitutional. Gen- 
eral Johnson defends policies of Recov- 
ery organization 


Adminis- 


PW A Public Works Administration. 

Forest service reports progress 
in use of public works meney to im- 
prove the Nation’s forests. Reveals that 
warnings to recipients of non-Federal 
allotments that they must get their 
projects into construction have resulted 
in 181 projects getting under way. Re- 
scinds 24 previously awarded non-Fed- 


eral allotments totaling $1,666,300. 
Changes 31 allotments of grants and 
loans to grants only of 30 per cent of 


the cost of labor and materials. thus 
releasing $3.911,400 for reallotment to 
other projects 


RFC —Reconstruction Finance Corpo- 
ration. Preparing to make one 
of its newly-authorized loans to school 


districts. The Chicago school board 
was asking for $25,000,000 to pay teach- 
ers and was offering real estate of the 


board as collateral. Final decision on 
this new type of loan rested with Jesse 
H. Jones, chairman of the RFC, who 


was on a vacation last week 
New Worry for Criminals 
I ATIFICATION of the 











States and Sweden has been completed 
Word has reached the State Department 
that ratifications were exchanged, com- 
pleting the procedure, at 
July 31. The new treaty adds to 
ef crimes for which persons may 
tradited. 


be ex- 





supplementary 
extradition treaty between the United 


Stockholm on 
the list 
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Perils of Shipping 
VIGOROUS campaign to stop th 
ning of 
essels in United States 


V waters 1s 
indertaken as a measure 


to protect 


boat passengers 
Assistant Secretary E. Y. Mitchell, of 
the Commerce Department, has instruc ted 
steamboat inspectors to enforce the law 
which would assess a $500 penalty against 
owners of automobiles who do not stop 
their motor engines on taking boat po- 
itions or who start them before the ve 
sel has been made fast to wharfs or ferr 


ridges 
x * * 

A First-Aid Army 
N case of need the Civilian 
tion Corps will be able to furnish 
350,000 first-aid 
of the 
men in the 
first-aid 


Conserva 


country 
McEntee, acting head 
wdered that all the 
proficient in 
Red Cross first-aid 
1ed to all ccc members 
the course of training 
x *® 
Coast Guard’s Birthday 
py ZACtur 
4 United St: 
the light of day 
created by the 






camp 


become 


Guard 
1790 


ates Coast 
Back in 


was first 


Coast Guard, one of the oldest of Govern- 
ment divisions, was known by the pictur- 
esque title of “Revenue Marine.” The 10 
tiny Coast Guard vessels were America’s 
only armed forces afloat after the con- 
tinental navy was disbanded at the end 
of the Revolutionary War 

x~ * * 

Joy for Waltons 
| apannrgueneneirs luck should be better 
next year if the increased activity 





the distribution of game fish from Gov- 

ernment hatcheries is any index 
During the fiscal year ended June 30, 
repor he Bureau of Fisheries, nine va- 
rieties of game fish were produced in 
larger number than in the preceding 
period. Among the major gains over the 
preceding year were an increase of 5,000,- 
000 in the plantings of graylings, 25 times 
the number used in the earlier year, and 
an increase of 950,000 in plantings of 
large-mouth and small-mouth black bass 

x * * 

They Did Their Part 
\ HOLESALE jnouses did their share in 
he drive on unemployment during 





last year iis is the 
Bureau of the Census in its 
American Bus The survey 
strong advances in 
wholesale trade throughout the 
only minor setbacks 

Full-time employes in wholehale 
picked up from 1,010,268 in January 
112.913 in December, the census 
Part-time employes numbered 
the beginning of the year 
the year closed 


Iness. 


year 


x~ * * 

More Federal Employes 

5 ger number of Federal Gover 
ployes is slowly mounting 


totals of the World War period 


< 
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the fiscal year ended June 30, reports the 
Civil Service Commission, 95,662 persons Two famous restau- 
were added to the Federal pay rolls, bring- rants, @ tap room, 
ing the total to 661,094 a cafeteria, a roof 
A large proportion of the increase oc- — 
curred in Washington, with a gain of 21,- nga Ly an 
759 in the number of Federal employes in an, 5 nal 
the capital city during the fiscal year tinental Bar, 
ib € ave at ‘ i L sks ai € 
\ 15 Halter and Hurdle 
The increase in the field for corre- rossl ” 
, aoe ne . Room, and famous 
sponding period was 73,903 
a dance orchestras 
* provide a variety of 
Tourists Invade Mexico opportunities for food, drink and en- 
soon have a tourist trade tertainment at a wide range of prices. 


 ureend may 
which will bring 
000,000 


than $100,- 
Commercial 


in more 


annually Assistant nished, rates reasonable. Centrally 


located, a few steps from any- 





Attache R. G. Glover, Mexico City, points 
. where. 
out this possibility in a report to the Com- 
merce Department 
Since the middle of May, Mr. Glover HO 
says, tourists have come to Mexico City TEL WILLIAM PENN 
in such unprecedented numbers that hotels PITTSBURGH PA 
have been filled capacity and apart- , 7 
ment houses, rooming houses, and private e 
families with rooms to rent have hardly 
been able to accommodate the overflow 1600 ROOMS - 1600 BATHS 
x * * 


RENDEZVOUS 


Rooms are cozy and elegantly fur- 








1,000 More War Birds 

PECOMMENDATIONS for a 1936 pro- 
gram involving the purchase of 1,000 
planes for the Ariy Air Corps have been 
submitted to the General Staff of the 
Army by Maj. Gen. Benjamin D. Foulois 
The program, designed to give the Corps 
an air force of 2,320 planes in accordance 
with the recommendations of the Newton 
D. Baker commitiee, is dependent on ap- 
propriations by Congress, it is explained 

by War Department officials 





SUNSHINE AND SEA 
Spacious Sun eau? 
Large sunny rooms—old 

time hospitality——Delightful 

Comfort —Hea Baths — 


The War Department already has pre- Gandine- Gell War tanned 
. > a ¢ , F ‘ anc — Golf— a 
pared or s¢ nt out invitations {o1 bids on Restaurants—A m erican 
approximately 450 planes which will be and European Plan— 
bought out of present appropriations. 
~*~ * 


Preferred Uses of Radio 
WV HAT to do, if anything, about 
ing radio companies to allocate fixed 
percentages of broadcasting facilities to 
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educational or other types or kinds of ” 
non-profit programs or to persons identi- 


fied with such activities is being studied 
by the Federal Communications com- 
mission 

It is up to Congress to take up the 
question in 1935. Congress required the 
Commission to submit recommendations 
with reasons, by February 1, as to whether 
Congress should by statute make such al- “pAmity aeseat® 
locations. The Commission has set hear- 1 MILES ee ATLANTIC CITY 
ings on the subject, at Washington, be- 
ginning October 1 IANDERS 

i - , BOARDWALK AT ELEVENTH 
Seasonal Wage Cut AMERICAN FLAN 
( NCE again the problem of seasonal astittt or 
curtailment of industrial activity has REFNO OF 

been demonstrated to America’s factory \ =“ WATER BATH: 
workers in the form of lower weekly wo 's"OFBN-AIR STA WATER 
Salaries J. HOWARD SLOCUM 

The average weekly pay check of these Manager 
employes was 1.6 per cent lower in June poe alhy y 


than in May, according to Commissioner 
of Labor Statistics Lubin, of the Labor 
Department. 

He pointed out, however, that with the 
exception of March and April they were 


Open Until 
October Ist. 








higher than for any other month since 
December, 1931, and 14 per cent higher 
than in June of last year 
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General Contiactors a OT / \t_ resort on the ocean at 
plan approved by NRA 51 
Lun ber code ; A. Be. hearing held 3124 \ the head of Barnegat 
Mia's teeuhd of 'anen tomatoe a8 4 {/  Bay,N. 70 miles from 
Tulley, David H.. apptd. Deput; Admin- — us New ork Philadelphia 
gli liunnc at socbmnierenid SSL ™ Excellent yacht club 
Pow er Dev el pment Tennis, sailing, wn 
Natural power, Federal control as sa motor boating, go 
> > » 
President a aa an The B L U f t 4 
White House repairing under way 502 :6 th t 
Public He: alth Only hotel dir on the h 
A fey which is private. Offers quests 
rypt < a pread in middie Pst 4 ; comfortable fOOms with and wit 
. ’ pnts baths and exclusive 
ocial Welfare porch es 
on oon ay & eae... Gee * PRICES BEGIN AT 
Relief for labor destitute during strikes. ..513:3 $25 per week WITH MEALS 
Tennessee Valley Project Resraicren CLIENTELE 
Lawrence, David New Morals for Busi- 
ness 6 ‘ 516°:1 
Weather 
Heat “C ls tumble 5t2:4 


small, conservative 








s na In the White Mountains at JEFFERSON, N. H. 


Situated on a 2000 acre estate of landscaped grounds, flower 
gardens, virgin forests and recreation areas which include one of 
the finest 18 hole Golf Courses in the mountains. 
Saddle Horses, Tennis, Pole Ranch and the famous Sorene 
Orchestra for concerts and dancing. 
A wel! arranged calendar of events insures freedom from 
dull moments. 







SORENO LUND, JR.. Manager 
Winter—Seorene Hotel, Sc. Petersburg, Fleride 














the top of the world. 
2200-foot altitude. 


“Che Loveliest ta 


High up in the Alleghenies. Exhilarating 
mountain air, Always cool. Like tonic. 
Beautiful loke for bathing and boating. 
Miles of forest. All Gutdoor sports, in- 
cluding: Riding, Hiking, Mountain Climbing, 
etc. Dancing and music. Sandy beach and 
organized recreation facilities for children 





The Inn itself has been managed by the 
same family for 35 years. Efficient, un 
obtrusive service. 


THE CRESTMONT INN 


EAGLES MERE @ PENNSYLVANIA 





27 Holes of Golf, 8 Tennis Courts 
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Cheap Farm Labor—Oakland Bay Bridge— 


If Marvland 


[Ss struggle for control of New Or- 
I between o I Ss 1 


Ma‘ or 


¢ mi 








sion 
The Governor 
plementary 


ak owe 





ociamatior aire nis 
v through the city 


ise of 








diers to scur and un- 
cove Q 
lence of protected 
graft. His all 


o take 


1tnou lorce 


alleged @\ 
gamb 


ice 





ng and 






Long ealened 





Nalor 


ve 1€ ax powers Ol ne im 
To 
appou 
1e( 


e State g000a 


tax 


make 
ed 


eC bi 


nol 
lose ¢ 


But the 





the city last Assessor's 


i Jan 
office is in the possession of the mayo 


and his police guard 
Senator Long asserted that the 
ration office had been seized to prevent 
he office from being taken over by 
nenchmen of Mayor Walmsley, Mayor 
ley retorted “Only a mad. crazy 
ike Long’s would imagine that an) 
would attempt to seize an office 
City of New Orleans withou 


Cgils- 





th the numbers of the militia much 
minority but holding on to 


ation office and its records. and w 
a 

















the polic hn large force prepared 
Whatever on may sia so the 
situatiol 

A new n the contest Was a ! 
porary i nctior obtained by Mayor 
Walmslev from a civil district court di- 
recling the militia to vacate immediately 
he registration office. and directing Sen- 
ator Long and State officials to appea! 

court this week for a hearing on the 
application to make the injunction per- 


The order was served on Senaio 
Sheriff Maurice Hartson, a friend 
Walmsley faction, who was eim- 
to enforce the injunction 


nanent 
Long by 
of the 
powered 


Governors Air Their Views 
ee UPPORT and wishes their 


deliberations were conveved e 


bes for 








Siaie governors assembled at Mackinac 
Island, Mich., in ieir 26th nual con- 
ference, in a message from Presiden 
Roosevelt read at the closing banque 


The 


aqniiMst 


overy progran oi ne toosevelt 
ration Was praised and cri 
overlapping taxes were discussed, and the 


ime prevention problem. p 


zed 


cular 






exampled by the career of Dillinger. was 

also brought before the conference 
Governor Joseph B. Elv of Massaci 

selts expressed } concert specting the 


New Deal as a step toward 


Socialism. cal- 




















Goes Socialist 

















beverage control box nsid 
have demonstrated ] i 1s 
; their liquor cheap they have lost 
f the tra na ste for good] 
! consum don ad ior low prices 
i 1 CI na ally fe duced the Ohio liquor control de- 
1 eofa e of 20 s for a fir partmer to stock up with a brand olf 
»fTense nit a_ shorte erm Sco whisky whi sell for $3.70 
rv ano 1 was h ompan- pe fifth-gallon bottle s a saving 
1 ime of 70 cents unde the price of the next 
Overlapping Fede l and State axes Cheapest “Scotch” sold by the State stores 
Nas e of Governor I. C. Black- One lion doliars is the estimated 
vood of South C pina The 1935 con- evenue I the firs ear of tion of 
ference will be } at Biloxi. Miss Oregon's State-operated disper SVS- 
—_ > From February 15. wh 
P - ore was opened in Portia ( 
Imported Southern Farm Labor , ave exceeded expend 
T= BRINGING into the ate of $326.565. and accounting f¢ epayme 
souihe. ‘ es , . a ) $107.088 o e 0 $400,000 
ri pp! ated fo ga purposes 
G o A ea creasing y e of sales is 
Siate I Co I b e State ) sio 
t Officials Na ‘ 
\ ” ed > 2 itho r e trato li 
l Comn > sup e or é dV eS€ vee 
esic oO yeriected | Appo 
Co plait ( ri arge 4 1€ mn PPS Recor 
groes are ploved to pick potatoes a ) of Federal 
‘ average of from 5 to 6 cents a sack quors yr stand 
ile white help commands 25 cents to and shipping regu 1 
ach =150-pound sack The armers Of intormation and for measures designed 
nploving negro labor defend the course o curb bootlegging were considered 
rade necessary b\ low prices for tarn | 
amodities Opposition to Cosmetics Law 
concern Which makes «a business ol! WOAP MANUFACTURING interests of 
sporting negroes to places yf wplov- , he nation have joined sue in an | 
nt is leld respons ble to impor- |. anit. on the recently enacted Maine law 
tation into New Jerse Not on is the , ‘ 4 
ies mers Satan end “tie affecting he productio of sme ics 
: ° vroes apply for and receive manufac ired or sold in that State. P1 : 
lef na ho arra wements nave bee : and Gambie Bourjois Incorporated 
a ae Pe - and the Liggett Drug Compa have p- 
— oF ie serene Skaae ne mate plied to the Federal court to have a tem- 
when their labors are ended ‘ “ ' 
porary restraining order made permanen 
Harmful ingredients, including arsenic 
Progress of Oakland Bay Bridge mercury. antimony and several others 
[PIT strike delays, progress incon- have been found in 35 per cent of 200 to | 
truction of the Francisco-Oak 300 samples of cosmetics examined by the} 
land Bay bridge has been satisfactory for State department of health. director Elmer 
he first year, which ended July 9. Work W- Campbell. of the division of sanitar; 
has been given to 3.700 men dire engineering. advised the court 
ployed on the job and to 4,000 ot Appearing for the soap manufac ures 
aged in fabricating materials for the Seth Richardson. former assistant l nited 
world's longest bridge States Attorney General, contended that} 
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the vear closed wit! 
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expenditures 
The work 















5 $77.- 





of $11.500.000 on accoun 
started July 9, 1933. is » be completec 
and the bridge open to traffic by Janua 
1937 opening day may b nce 
oJ 1936. if 1 present ralie of prog 
ress 18 sustained 

rT} item of reinforcing ste n he 
bridge alone toialed 30,000 tons Othe! 
quantities of materials being purchased 
nelude 152,000 tons of structural steel 
18.500 tons of cable wire. which is equiva 
le) © 70.000 miles of piano wire of the 
diameter of a lead pencil: 1.000.000 cu 
ards of oncrete, containing 1,300,000 
barrels of cement: 30,000.000 board fee 
of lumber. and 200.000 gallons of pain 


Socialism—If and When! 
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professor of | ‘conom\ Joh 
Hopkins University. is the Socialist cai 
didate tor governor 

The method of setting up socialized in- 
dus o bridge 1¢ gap between vate 














ns b mseives.” expl d Dr. 

But we must make steps to- 

War economic orc a ouch 

we are by no means satisf vith mere 
progres: 
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\ONE ff the hard liqvor sold by the 
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soap included under the cosmetic law was 





not a cosmetic bul a cleaner. Uncertainty 
f process in manuilac © hen 

ould no ssure adhe iol 
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Place for Hardened Criminals 
BERTH will be given Okl 
D\ t 
anticipated 
the State 


No 
\ WIDE 

homa 
confident lh 
decision of 


haraened criminals s 


as a result of a 
board of affairs 








which controls penal institutions in Okla 
homa—upholding a newly enacte x 
which provides for sterilization of third 
erm convicts 

The decision was made in the case of 
Gearge S. Winkler. a voung three-time 
offender. who was permitted to submit a 
est case to the board of affairs. Attor- 
nevs for the convict noted an appeal [o 
the distmet court from na cour r 
appeal will stil e to the State supreme 
our 

Approximaiely 500 prisoners i e 
entiarv at McAlester Sé 2 c 
erms. Nervous tension has gripped the 
and the other prisor nmates Warde! 
Sam Brown has taken extra precaution 


against possibility of an outbreak 


War on Defective Buses 
\ SAPETY campaign to clea he 
‘ of de * buses is 0 p\ } 

e State autl ies of New Yorl 
New Jersev eck up of the physical 


wavs 











lated to develop a paternalistic go ondition of these motor vehic 
ment Admitting the necessity of followed ob" flor o secure g atio 
covery wogran o mee e eco! hat will assure safety operati 
emergency, he addec are Banking. unemployme wel- Governo Lehman has 7 s 
Its continuation must mean a e fare, public utilities. needs of the Negro, mitted to the New York legislature | 
grip of the Federal government upon the Constitutional problems, social legislation. posals for more rigid regulation of °o 
nation’s business will be continually effects of the NRA on the worker and of bus traffic. He would have all bus traffi 
tightened. Under such a program there he AAA on the farme put under the jurisdiction of the Sta 
can be no relaxation and the n ] re- No Socialist believes that any of these public service commission, with eve bus 
sult of this will be a socialistic state problems under study represents the So ibjected anualls ) re nsp ms 
” 
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e growing popularity of 
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these great ships! 


New S.S. WASHINGTON 
$. $. MANHATTAN 

. $. LEVIATHAN 

S. PRES. HARDING 


s 
$s 
S. $. PRES. ROOSEVELT 


and Washingt 


RECORD Americans 
everywhere can well 
be proud of... the steady 
growth in popularity of 
American flag ships. It 
began with the introduc- 


tion of the Manhattan 


world’s fastest Cabin liners 


Now the great Lericthan, America’s most famous 


ship, has re-entered American f 


lag 


The 


service, 


Ler athan ofters de luxe express sailings to Plymouth 


and Havre. See your local a 


gent. His services are tree. 


UNITED STATES LINES. 


Roosevelt Steamship Co., Inc., General Agent 


No. 1 Broadwa 


lam a booster for the farther de- 
velopment of the American Mer- 
chant Marine. It should be second 
to none. I am planniog to go 
abroad this year about ( . 

Send me particulars concerning 
sailings on American fleg ships 
atouod that date 


Name 


4ddre 


y, New York 
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WHAT THE STATES ARE DOING: CIVIL WAR IN LOUISIANA 


Governors Divided on New Deal—Importing {: 
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A New Revolutionary $ 
G-E Liftop Refrigerator 


90 











x 


... A Fully Automatic 
G-E Companion Range 








# plus freight 


ype BRING the advantages of electric refrigeration and electric 
cookery definitely within the reach of every home, General 
Electric's great staff of scientists and engineers upset traditions— 


Their 


ignored conventional design 


milestone in human progress 


for millions of families 


LOWEST OPERATING COST 

The new G-E Liftop retrigerator has the low 
est Operating Cost ot any electric refrigerator 
ever made. It has ample storage capacity for 
the average family with a high-speed quick 
freezing shelf of stainless stecl. Two ice trays 
treeze twenty large cubes ata time ( abinet 
is all-stecl with one-piece stainless porcelain 
food compartment. Exterior is glistening 
white Glyptal-baked enamel. 


5 YEARS PROTECTION 
Powered with the famous G-E sealed-in-steel 
mechanism — same in principle as the world 


GENERAL @ ELECTRIC 


ALL-STEEL REFRIGERATORS 


Both electric refrigerator 
and electric range in one 
combination for . . . 


achievement 
Again science and manufacturing 
skill combine to raise the standard and lower the cost of living 


—{ BOTH FOR THE PRICE OF ONE 


142° 


marks another 








There is a complete lime of G-E all-steel refrigerator 


Montstor a model 


lop, Flatetop, Liftop... 


126 and price fo exactly meet your requirements. 











b 





renowned Monitor Top—the G-E Liftop offers 5 years protection 

against mechanical failure for only $1.40 a year. 4 years in addi- 

tion to the standard one year warranty for only $7 
COMPANION ELECTRIC RANGE 


rhe new G-E Companion range has ample capacity for a family 


of eight. The extra large oven will easily 
accommodate a 15 Ib. turkey. There are three 
surtace units. Both the oven and surface units 
have three cooking speeds with precision 
temperature control. 


COMBINATION UNIT 
[he new G-EF Liftop retrigerator and com- 
panion range are designed for use either 
separately or as a combined unit. Now both 
electric refrigeration and electric cookery are 
available at a price previously paid for one. 


General Electric Co., Specialty Appliance 
Sales Department, Section DN8, Nela Park, 
Cleveland, Ohio. 
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Working of Mutual Plan 


For ‘Mortgage Insurance’ . 
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Charge for Guarantee Under Housing 
Act 1 Per Cent. But 
Cost Goes Back to Mortgage Holder 









pro 
ance” th: 
but old in private insura: 

It is a matter of pay 
to the loaning 
Governmen 
It i 
sets and start a 
nks and bui 
d about tl 





is new 













Government i 
home-owner is th 
nancing company 
Government is 


lender that is 
ender na is 





the loan 
$10,000,000 Available 
The new Act created a “mutual mort- 
gage insurar fund” of $10,000,000 to 
be allocat the Federal Housing 
Administ: $s a revolving fund from 
which the Gov ance costs 
may be paid. The system put into be- 
ing by the Act reserves to the Housil 
Administration the approval of al V 
of the financing concerns to service a 
mortgage and determination of what 
are satisfac y provisions for 
ing—or pa off—the mor 
periodic payments by the bo: 
Upon appli 



























sation of the g 
companies that lend the mone the 
Administrator will insure the morte 
gages. The lending concerns—banks, 
bull ding and loan associations and 
others—will pay for this Federal insur- 
ance in each loan instance an annual 
premium charge not exceeding 1 per 
cent, of the face value of the mortgage. 
Ordinarily these premiums, which are 
to be carefully segregated by classes 
or groups in the Administrator's funds, 
are expected to be sufficient to take 
care of any possible losses. Where there 
is a surplus in these classes of fund 
the surplus will be distributed to the 











Information 
Service for 
Citizens 


Q) —HOW FAR can debits to indi- 
«° vidual accounts be used as indi- 
cators of business trends? 

A—Respecting debts 
accounts as indicat 
rends, the Federal 
makes the following state 
to individual accounts 
charges to all deposit 
than those of other ba 
of the purpose for wh 
are made. The debits may arise from 
the transfer of funds from one account 
to another, from the withdrawal of 
cash, the repayment of bank loans, 
payments of debts, and payments for 
personal service, as well as business 
payments. Debits measure the exter 
to which deposit accounts are being 
used. We have not, ourselves, used 
them as measures of busines 
ity 
























Q.—To what extent have the States 
acted old age pension laws? 
4—By June 1, 1934, more than half 
a had adopted legisl: 
tion of the aged n 
two Territor 
with such la adopted 
mandatory t ype. while the other S 
have provided an opt ional system de- 
pendent upon the counties for accept- 
ance of the act 





+ + 

Q.—How does the Electric Home and 
Farm Authorityeaid the consumer in 
purchasing standard electrical equip- 
ment? 

4.—A family desiring to obtain elec- 
tric equipment will. if its credit is ac- 
ceptable to ctric Home and 
Farm A enabled to contract 
for paying the dealer 
therefor ‘a certain propor- 
tion of the cost will be added each 








month to the family eféctric bill, to 
repay the money so advanced 
+ + 
Q@—How m ysers are there in 





Yellowstone National Park? 
A.—There are about 3,000 geysers and 

hot springs in Yellowstone National 

Park, according to the National Park 





+ + 
Are Federal fish hatcheries open 


As Government agencies, the 
1 fish hatcheries are open to vis- 
and opport 
work is usually 


Bureau employes 











estate in the | 

A.—The total val I ! 
in the United States as of 
March, 1933, was $30,515.000,000, ac- 
cording to the Department of Agricul- 
ture. 














+ + 

Q.—Are all airplane accidents inves- 
tigated by the Government? 

A.—Authority to broaden the scope 
of accident investigations was n to 
the Bureau of Air Commerce by an 
amendment to the Air Commerce Act 
passed in the last session of Congress 
and approved by the President. Any 
Serious accidents to civil aircraft are 
to be investigated in public hearings 
and the findings as to causes will be 
made public by the Secretary of Com- 
merce. 








- 

Q.—Is home work permitted under 
RRA codes? 

A.—Because some approved codes of 

fair competition contain prov 

abolishing home work and tt 


ions 
has 








been found to work hardships upon 
certain classes, President Roosevelt is- 
sued an executive order permitting 
home work in special cases, despit 
code prohibitions. 





All Above Actual 


« 


“THE YEAS 





mortgagee lending companies that 1 
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—nothing less than some 
to But to my mind it does not seem 








AND Nays” 


Letters of Comment by Readers of the United States News 
Upon Various Topics of the Day 
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‘Disputes’, ‘Complaints 


Meaning of Labor Terms . 





‘Disputes’ Involve Collective Bargain- 
ing: Labor Relations Board Has Juris 
diction Over Them 
























































































id fu I ] the world in electric power avail- 
nding at and application 7 di Mt to ferce attention on their dee 
arns any manufac- the other har if it were prop- § een at 
not to buy any- erly constituted such a committee of the present troubles center- 
rant employe could do littl harm and might do ut labor involves the 


to organize, or to 
Section Tia 





the Nati onal 
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. dc = ~ surance feature is so marked. f ‘ Does the prohib ) 0 cers al 
ed out on a net cost basis. It does . ae = loan money to recalcitrant em- that Messrs. Ickes, McNinch, Norcross, With the recent setting up of al Recovery Act declares the 
not cos "the Government anything Distrusts “New Deal ployer” apply to all banks, or only to Markham, Cooke, Healy, Lilienthal and tional Labor Re atic ms Board + workers to org e 
on rding to its sponsors, except that Sir ; those in which the RFC has a “finger Mead constitute a properly constituted tate this work, a distinction Executive Order of July 29, 
he Government underwrites the trans- I like your publication The people in the pie” through its loans, and committee. Not one of these gentle- made between “labor complai wly-created National Labor Re- 
action up to 20 per cent of loss of America are eager for unbiased po- where it, therefore, exercises a certain en knows anything about the electric bor disputes.” Under this lations Board is given final jurisdiction 
“What happens,” explained Winfield ical information. They want to supervision or control? utility industry from actual experience tion of term i in “labor disputes.” These labor diffi- 
W. Riefler, economic adviser to thé know something about the trends and JOHN W. CRADDOCK in it. Some of them know a lot about o in n the lat- ilties are defined as those based on 
Executive Council, when the plan wa the ultimate goals. The taxpayers’ bur- Skyland, N. C. it from e outside, from the destruc- r cat ry. The \ ard is given red violation of Section 7(a) of the 
being written into the Act, “is that the dens are increasing daily. * * * Inex- x**r* tively ¢ 1 standpoint, but not one iz ijustment of ional Industrial Recovery Act, and 
borrower will pay to the lender, who perienced theorists are playing with Blue Eagles for Unions of them ever operated an electric sys- nvolving actual or threatened strikes 
will transmit to the insurance corpora- the taxpayers’ money with disasterous Sir : tem or administered its business af- re ded a or lockout 
tion (the Housing Administration) a results has become a_ national Wee Searmad edlieetsl cn “Bios fail commodity by the employer. The cost “Complaint” Defined 
charge of usually 1 per cent on tragedy Eagles for Labor Unions™ seems rather This National Power Policy Commit- of it entered into pre yn just the On the other hand, “labor com- 
original outstanding value of the mc We hear a great deal of talk these re when satinéta it piston tee, if its purpose 4* actualy stated in : e employers plaints” are defined as those which in- 
gage each year. That will be segré days about poltics being adjourned for pliance with the NRA snecifictaions is its name, should include at least one volve alleged violation of the maximum 
gated in a separate insurance fund the duration of this campaign, but voluntat ’ or two men who are intimately ac- t worker: hour and*minimum wage provisions of 
“That is a very high insurance rate these reports seem to emanate from Did one ever } of a strike being q iainted with the problems of electric were be- the codes of fair competition set up 
but it will be segregated in a separate certain groups who have renounced successful where the strikers depende itility operation through adequate ex- ro elsewhere for inder the authority of the National 
surance fund with the insurance pre- their former political foth one & upon moral suasion? A strike can su pe —~ in the business - oe tng 0 mergers Recovery Ac 
miums of other mortgages of simila I are groping their way in @ coed oniy by threate of an actual erect If rpose of the committee was a Ppos- Code Authorities that have not al- 
risk characteristics, the same year of zone. They would rather not assault and battery and murder otherwise than its name expresses, if , workers and ready done so, are requested to submit 
the same general locality, talk poltics—they want to Sell the What do the [ unions care fo its purpose is mere harassment thus loss to his busine as to th Adm nistrator for approval, pl ans 
- Soup .” , } at * t ; ivat nternris " it rene he A Rsageeee ‘ Sos the hanes af “ehees 
some appraised value of the New Deal. We all want to sell . governmental threats? The unions « ° ate enterprise, then its person n Ke in: ing the price ol 5 r the handling os labor complaint 
so that the risks will be seg- or trade for something that bears stick by the Government as long as the nel has been well selected too high would caus loss th zh Ur such plan has been epereres a 
Any loss on the fund will be the American svamp. Government upholds their demand ~} . F. R. INNES reduction of sal Cc de Authority is not authorized to 
cl that particular segre- The Deal” is the greatest of but at the first attempt of the Gov- Chicago, Ill. Rise of wae Unions handle “labor complaints,” w ith the 
ga ” American tragedies ernment to be even half way fair the * < @ This systen sreby the worker bar- exception of “complaints” volu l 
Group Surplus Retained ” W. N. HUD6O labor unions will fight the Adminjs- Doubts Profit Motive gained alone with | employer for hi: registered with the Code Authority 
If | : Fayetteville, Ark tration to a stand still 3) wages often resulted in labor being Labor complaints” may be referred 
f losses to the Government do not x * * rey 12 nelled to take low wag for the to a committee including representa- 
eat up the money paid into the Ad- — —_—' N. F. HOPKINS As a new subscriber to your very compelled to take low wage: tir both r iwemen cae lat 
; yee ; 7 on Too “Pro-administration irgh, Pa 1luable paper, allow me to indulge employer was much more powerful ives of both management and labor 
ministration’s group accounts as pre- air oe & re sa he <9 -A ~ ih. - “ than the worker The workers began for adjustment; or they may be han- 
m as for inenrancre . ; slr in ¢ e Nays. a a cierg é ot oan “ee wl ir ‘ : 
ann Tee sneuranes, te eneses te dis- Y Mr. Lawrence personally Who'll Pay the Piper? Sipe gue ay ‘es “4 to realize that their bargaining power died by an impartial committee, if an 
tributed to those who paid the pre- ou Mr awren I au) ay ‘ an expert in political and economic sige Rp he numhers and ndustry elects. In either case, the plan 
miums in that group. It is ultimately are altogether too pro-administration Sir: questions. But I cannot help feeling was strengthened by numbers anc a an & caeaens' ait An = 
vums In that group t is ultimately ‘ cord wit! > ideas of what such a Personally, the future of business look hat . a. } formed trade unions. That is, workers is subject to the approval of the Ad- 
expected by the sponsors of the law 0 accord with my ideas wes oe * Pa pend rp , : e Ouse ' ; that in your column, Tomorrow, July at ae a of employment would n trator 
hap . ‘ oa journal to be irk to me, for having spent all th 2 cy _— .— aumeee $06 f many type f emt] r t 1 m ré 
that this will go ultimately to the bene- yurnal ought bs cam “ . : 1S Sy : 23d issue, where you express faith in Gace atior inally groups of related trades or in- 
fit of th } ADELINE R. BROWN billions of mone have been spen the profit system. vou have slipped up form ion 
fit of the mortgagor, the original bor- St. Albans. N. ¥ unwisely and not constructive pur a A = 2 g pI ™e Emp: de u dustries m organize a single come 
> . othtan thes St. Albans, ! Wisely ¢ 1 structive pul in vour logic, i ot your historical 4 » rea ; , 
ee te poses, we all are facing a country be- 7 Er SE Ee Sern oe favored s,m mittee to handle “complaints” arising 
is, of earlier termina- na thane “ee " ie a " _— rker on r within their groups 
mortgage, under terms of Ban on Bank Loans sper di -' fs a ates For instance, you say. ‘And the in- the « ; 
tags Bie pending orgy tinued 1ere is ve te a Ss ne f ’ J 1 i . 
whatever policy the Housing Adminis- Sir : the money coming from? cen oe 0 gain something for one’s they could not be helped by workers 
ration is to announce in its coming As a sound-money Cleveland Demo- Mr Santen ~ ing a é acai own self and one’s family is stronger in other concerns belonging to the same 
regulations on the subject. The im- crat, I read with great interest PP Bac - hog ten phathere.” Tt in the human breast than the urge to in other con The one ers do not favor urrent 
mediate transaction, however, is be- and approval your excellent editorials has not The iiminlaleation is trvin self-sacrifice om the altar of social ve- pee unions alleging the employers 
tween the Administration and the Keep up the good work! In your writ- egy Peggy ts Pigg ta agin tng onl bg I control them 
mortgagees, who loan their money to ings you state that whenever the Blue ete pele the eo eA nen: oy sUlenu The implication is that a man can- Definition of “Dispute” omment 
the original borrowers Eagle is taken away from an employer, ” plan 0 la not have both motives, that the two are : . Bs bh. pone 
gina rrowers. g ) y ?TRuT n rive wrean j " 
J IDA LOUISE McKNIGHT teat s 7 When workers organize into groups 
TI grouping = , by reason of his opposition to NRA we ae lie mutually destructive. Need there be ; ’ : As t 
ne grouping arrangement under § f t How any Newton, Mass conflict betw the d to pro to make known their demands with on 
ehte sasetss } : a 4 ‘ s allow 24 ° ™_ cl evwec sire ro- ~ > ° ® ° . 
this mutual plan is new in Govern- rhe Government refuses to allo ket capac Con We Guare Oo 3 regard to wages and working condi- 
ment transections eee ia. Seanaiee division or department or bureau to . = : a vide for one’s family, and the passion ‘ s they are said to “bargain col- 7 e 
like it ir ‘ ried a Power Policy Committee for social reform? fons, th re sas ee 
ike it in the Home Owners’ Loan Cor- a * ‘ : - lectively with managemen as con- y ) 
poration, which is handling millions of ; ; Siz I think not. Moreover, if we are all pte d with the lone 1 ser who has 
dollars of advances to distressed home — is all part of the real Being one of those now under- so incurably selfish, how in the world gg ee Rr ge Be og * 
ars aave t stres L » . wf ap . , . _ I cu na 
peasy workings of the mutual plan privileged persons who were so un- are we going to get people to lay down ce nc A a urs 
“Whenever” the law says, “the credit fortunate in young manhood as to lives, their property and their all . a < 
Under the Housing Administration ; any grol Cc xe ! ; ' decide to 
C h usi é inistrat balance any group account exceeds have become associated with the elec- he altar of nationalistic idealism 
scheme mortgage “cepted for sur- } “incings t itet c ¢ 1 
- . = ~ gage accepted $08 insu the unpaid principal of the outstanding tric utility industry and who have bee: when the next war comes? In fact o : AMERICAN NEUTRALITY 
pone the — ee d in groups so mortgages assigned to such group by so ill-advised as to remain as- how did we ever do it? tem since its birth has undergone pro- By NORMAN DAVIS 
1a &. re mol ges in any group will an amount equal to 10 per cent of the sociated with it, probably can not Again, it seems to me in the editorials found modifications ame : “Amb . a tol ” 
Involve substantially similar _ risks, total premium payments, the Adminis- expect that anything I may say in re- I have read, that you are failing to You seem interested in taking cracks I eager llth; a > ven -* 
racteristics I >] 9 ate + bam . " " tele ‘ n an interview at New York, N. ¥ 
ates creer : and maturity dates rator will terminate the insurance as gard to the kindly interest of the pres- take into account the state of business at the professors. But was not Jeffer- rn interview at Hew York ¥ 
remium charges received for the in o that group of mortgages ent Administration in said indust: prior to Roosevelt's administration son the step-child of Rousseau, whose : ne event that the present situa 
Sl nce ar tgage rece} D “wri , . } .T . ; ion in \ . ze for 
e of any mortgage, receipts de- This will be by paying each mort- will have any effect. * * * The Gov- You are repeatedly comparing our philosophy was so “abstract” and “un- as Europe changes for the worse 
rivec ror th y ey ¢ lai c- - al y S ¢ Wy - ~ 
rl — = and claims a: gagee lending company holding a mort- ernment appears determined to con- present status not with that of the real” and “academic ?’ and brings on a new war, America 
sign t he j strator <« all fe . : : , allie ewril . . s 
ed to the agpeserengee eA and all gage in the group account a sum suffi- vince me that I made a big mistake vears 1928-32, but with an abstract Finally, for the sake of your reader probably will mind her business and 
caer. oil _ a a of pe group cient to pay off the mortgage in full,” in investing my savings in the indus- ideal of perfect normalcy, which never or at least this one, I wish you would —'s home eon a? ia 
— ; a. De - es d to the te | the payment in each case being for the try to which my business life has been has and never will exist write an editorial clarifyigg your views : Chances by war are diminishing, 
0 whic 1e mortgage is assig enefi vote ' , yever, rere is ¢ reas - 
iece dake a . age a... assignec benefit and account of the mortgagor, devoted Thirdly, the profit system, as we on the function of the Government in ys te Re th . ae ee a 
count in =e , ~ ss oe & who is the original home-borrower, Latest evidence of that determina- know it, is not of divine origin, nor relation to business. So far, I cannot re mel the problems of dis 
— 2 vee eee and by transferring the remainder of tion appears in the appointment of the is it necessarily eternal, as its high find any clear and consistent position armament. The nations whieh are pre- 
The Administrator, incidentally, will the credit balance to the general rein- National Power Policy Committee. I priests and beneficiaries would like to on this in your columns; but only a pared apt Go not want war, ond the 
provide a general reinsurance account, surance account of the Administration. do not quarrel with the idea of having have us believe. leaping from one side of the fence to general mood of the people of Europe 
whose credit will be available to cover That is the theory, the workings and such a committee. I don't think it is It was only some 400 years ago that the other. re definitely against it. If Italy should 
charges against group accounts where the substance of the mutual mortgage in any sense necessary because without there was no profit system, no market, ROBERT Y. JOHNSON intervene in the Austrian situation, 
Germany, the only nation which would 





rwise the group account is inade- insurance under the Act it our country 


led and still does as we know it; and that the profit sys- Lynn, Mass 
ae : object, could do little about it. A man 


who has only his fists for weapons will 
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hardly tackle a man with a revolver, 
he commented. 


MENT + ——woxorour 


By SENATOR WILLIAM E. BORAH 








Member, National 
Mediation Board 
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JAMES W. CARMALT 
Brings to his new post erperience he gained 
as chief eraminer of the Interstate 
Commerce Commission 


AMES WALTON CARMALT member of 
« the Mediation Board just created by the 
Railway Labor Act, has had wide experience 
with transportation systems. He is a lawyer, 
with a notable record as chief examiner of the 
Interstate Commerce Commission and also 
years of private practice. 

Railroads began operating a century ago but 
the first law dealing with labor controversy ad- 
justments was not enacted until 1880. Eight 
years before that enactment, on October 24, 
1872, Mr. Carmalt was born in the little Penn- 
sylvania town of Montrose in the northeast tip 
of the State. Since then there have been the 
Erdman Act, the Newlands Act and other rail- 
way labor laws. Today Mr. Carmalt, a reposi- 
tory of transportation knowledge, is one of a 
three-man board administering the latest law on 
the subject. Its purpose is to head off inter- 
ruptions to railroad operations, safeguard free- 
dom of association among employes, assure in- 
dependent self-organization of empoyes as well 
as of carriers, and settle disputes and grievances 
respecting pay, rules and working conditions. 

Mr. Carmalt was admitted to the New York 
bar in 1898. He practiced there until 1909; iden- 
tified with street railway transportation work. 
For nine years he was with the Interstate Com- 
merce Commission, its chief examiner between 
1914-18, Mr. Carmalt helped Louis D. Brandeis, 
then Boston attorney, now Federal Supreme 
Court Justice, prepare the Railroad Rate Ad- 
vance Case in 1913-14. He was assistant to the 
General Counsel of the Federal Railroad Admin- 
istration in 1918-19. Then Mr. Carmalt quit to 
resume private practice, representing various 
railroad corporations and shippers. His last post 
was executive assistant and legal advisor to the 
Federal Coordinator of Railroads. 





Member, National 
Mediation Board 











—Harris & Ewing 


JOHN M. CARMODY 
Extended experience in industrial problems here 
and abroad is valuable equipment he 
brings to new post 


{ANAGEMENT problems have kept John 
Michael Carmody busy during most of his 
career. Industrial engineer, bridge inspector, 
shop superintendent, production and efficiency 
expert, business editor, investigator, National 
Labor Board mediator—these and other posts 
he has filled. Now, just back from reorganiz- 
ing relief administration in Montana, Mr. Car- 
mody is a member of the National Mediation 
Board to adjust railway labor troubles. 

Mr. Carmody was born at Towanda, Pa., 
“about 40 years ago,” he says. 

Ten years Mr. Carmody spent in the steel 
and construction industries. His employment 
was with the American Bridge Co., the Lacka- 
wanna Railroad, in its steel inspection depart- 
ment, and Robert W. Hunt & Co., New York, 
Chicago and Pittsburgh, as inspecting engineer, 
J. T. Ryerson & Son, Chicago, in steel business. 
He was the American Steel Company’s plant 
superintendent at Havana, Cuba, and vice pres- 
ident, in charge of industrial relations, of the 
Davis Coal & Coke Company, Thomas, W. Va. 

With the McGraw-Hill Publishing Company, 
Mr. Carmody was editor of “Coal Age” and of 
“Factory and Industrial Management.” In 1931, 
that company sent him to Russia to study in- 
dustrial and economic conditions. A member of 
the staff of Stevenson, Jordan & Harrison, New 
York, management engineers, he was loaned to 
the National Labor Board last September. Mr. 
Carmody was chief engineer with the Civil 
Works Administration and the Federal Emer- 
gency Relief Administration, supervising thou- 
sands of projects, looking after organization, 
labor relations, major policies. For three years 
he was president of the Society of Industrial 
Engineers. He has just resigned as chairman of 
the National Bituminous Coal Labor Board. 





Secretary, National 
Mediation Board 
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GEORGE A. COOK 
Served for years with former arbitration body 
which is now supplanted by the 
new organization 


HE lure of the railroads changed the life 
career of George A. Cook, secretary of the 
National Mediation Board, which deals with 
railway labor grievances and disputes. He 
planned to be a doctor in his college days but 
changed his mind and for 22 years has built up 
a varied experience with rail lines and rail labor. 
Mr. Cook was born May 5, 1889, at Bloom- 
ington, Ill., and attended the public schools and 
took college courses there. Then he attended 
the Northern Illinois College of Ophthalmology 
and Otology. But when he graduated in 1912, 
he secured work with the Chicago & Alton Rail- 
road. 

Successively Mr. Cook was employed by that 
railroad and by the Chicago Great Western as 
chief time-keeper. He was a time accountant 
until 1920. Then he went with the old United 
States Railroad Labor Board, serving six years 
as wage-schedule expert and examiner, 

The United States Board of Mediation, which 
has just been replaced by the new Mediation 
Board, was created in 1926. Mr. Cook went with 
it as mediator, traveling all over the United 
States in that capacity. In 1928 he became sec- 
retary of the Board and served until it ceased 
in 1934. He holds the same office with the new 
organization. 

Izaak Walton declared 300 years ago that 
“angling may be said to be so like mathematics 
that it can never be fully learnt.” Angling is 
Mr. Cook’s overshadowing secondary interest. 
He has learned a great deal about it all over the 
United States, fishing, hunting, writing about 
the sport and taking part in annual meetings of 
scientific angling clubs in many cities. Exhibits 
of land-locked salmon and black bass on his of- 
fice-wall tell the story of his sparetime hobby. 





In an address at the Mormon Pioneer Day 
Celebration held in St. Anthony, Idaho 








Chairman, NRA Just as rapidly as the producer or 
A eals Board laborer secures some possible increase, 
Appeals some gains, these increases or these 





gains are drained away from the peo- 
ple into the coffer of monopolies 

So long as this continues to be true, 
millions are going to continue to strug- 
gle for a mere existence in a land of 
wealth and plenty, sufficient for all. 
The fight for recovery is in a true 
sense a fight against monopoly. 

It is idle to say that you cannot de- 
stroy monopoly. It is cowardly to say 
it. Monopoly has no more right to exist 
than any other form of depreciation 


THE FUTURE OF EDUCATION 
By DR. WILLIAM F. OGBURN 
Professor of Sociology at the University 
of Chicago 
In an address to University and College 
Adminis\?ators at Chicago, Ill 
Improvement in transportation and 
reduction of time consumed in travel 
are making the maintenance of col- 
leges for small areas unnecessary. 
Graduate schools may be concentrated 
in a few centres. Talking pictures, 
phonograph records that run for half 
an hour and talking books may take 
the place of teachers. A_ stationary 
population of about 155,000,000 should 
7 es be reached in 1960 or 1970. That will 

SUNG 2 lee decrease the need for teachers and 
AMOS J. PEASLEE stimulate adult education. 
Presides over forum will hear and judge — one 
complaints on especially those NAV AL | POWER 
from small businesses By NELSON MACY 
President of the Navy League of the 
nited States 
In a statement issued at Washington, D. C. 
When the United States has a navy 
second to none and fully manned, a 
merchant fleet with liberal Govern- 
ment support, adequate as a naval re- 
serve, carrying all our coastwise trade 
and at least half our foreign trade in 





“OR twenty odd years Major Amos Jenkins 
Peaslee, now chairman of the NRA Indus- 
trial Appeals Board, has been a member of the 
New York bar. He belongs to many clubs and 
other organizations, has had considerable ex- 
perience in foreign fields, and has a home in a 
New Jersey suburb of the great metropolis. 


Mr. Peaslee’s board is one of the newest of world competition, and an all-Ameri- 
the industrial recovery groups. It was created can system of world communications 
the middle of last month by Administrator subject to complete Government con- 
Johnson asa forum to hear all complaints rela- trol in emergencies—then, and then 
bie to the 1 asagipcage of the National Recovery only, will America exercise its rightful 
Administration or the Codes. : He and his as- influence on world opinion, world trade, 
sociates have particular jurisdiction over com- and waite pensh 
plaints of small business concerns that the P pe 
codes oppress or discriminate against them or SOCIAL SECURITY 


favor monopolies. This board functions within 


the Industrial Recovery Administration, but By HENRY I. HARRIMAN 


President of the United States Chamber 


operates independently of all except the Ad- at Ganeaawen 
ministrator himself. In an interview with the Associated Press 
Born at Clarksboro, N. J., March 24, 1887, The Administration’s subsistence 
Mr. Peaslee attended colleges in America and homestead experimentation today is 
England. He took his law degree at Columbia the most fundamental and far-reach- 
University in New York. Beginning practice ing movement under way 
in New York City in 1911, he formed the firm Social security has got to be given 
of Peaslee & Brigham. Mr. Peaslee has been the people of this country. The sub- 
director of the Feragil Galleries, of the Morro sistence homestead projects will show 
Trading Corporation, the Sierra Leone Com- us the way to the necessary decentral- 
pany, the International Process Development ization of industry, the relief of mass 
Corporation, the Certified Dry Mat Corporation congestion in the cities, provide for 
and the Continental Property Corporation. workers to own their own homes and 


contribute to their own support 


During the World War Mr. Peaslee was Di- 
I believe that if the subsistence 


rector of the American Courier Service, Judge 


Advocate of Court Martials in France and with movement already had been carried 
the American Peace Commission, In 1929 he out that there would be little need for 
was president of the American branch of the unemployment insurance, or rather un- 
International Law Association. employment reserves. 
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Search for Cure 
And Preventive 


Of Spotted Fever 


Reappearance of Disease in 
East; How to Avoid Infec- 
tion Explained by Federal 


Health Office 


} OCKY Mountain spotted fever, a dis- 














ease which until 1929 was 
only in the Far West, has re 
this year in the eastern half of the Un 
States 
Discovery of the disease in the East 


considered one of the most surpri 
developments in the recent history of 
medicine 

To account for the di ver wo tl 
Ories were developed One is tl 
disease has gradually spre 
from the West. The ot 
of the United States Public 











regard as the more plau 
disease has been present in e | 
was unrecognized 

Alar over the appeat ) f 





ease in its new set 
lic Health Service official 
paratively few o 
the insects whi 
infected. Reports t 
Service show it is not growir 
alent. In the West, wood ticks transmit 


the disease 





Cure Still Sought 


Laboratory work on Rocky Mountain 
Spotted fever began in 1906. It is being 
continued by the Public Health Se 





laboratory in Montana and also to a1 
degree by the laboratory in Washington 
Primary objectives of the h, offi- 


reseal 


cials explain, are to develop a better vac- 
cine and to determine if other insec 
than ticks transmit the disease. Another 








field of study is in the treatment of the 
ma 
Preventive Vaccine 
The work of the Public Health Serv 
laboratories resulted in 
which gives protecti 
ease during the year in 





which it is ad- 





ministered Six laboratory workers lost 
their lives in the studies leadi up to 


the discovery 

Some cases of the fever develop even 
after inoculations but apparently inocu- 
lations lessen the severity of attacks and 
insure recovery 

Since no methods of producing the vac- 
cine cheaply have been devised, its use is 
largely limited to persons who are con- 





Stantly exposed to the disease 
Death Rate Varies 
Virulence of the disease varies widely 





in different parts of the country : 
mountain valleys of the West there has 
been as high as 80 per cent fatalities in 
outbreaks, while in other regions th 
tality has been as low as 5 per cent. It 


has ranged from 20 to 25 per cent in 
most of the East 

The ticks which transmit the disease 
= 








s pread of Ty phoid 
In the Middle West 


Possibility of Epidemic as Pure 
Water Supply Is Cut 
By Drought 


the sun- 


West has 
4) 







@ TALKING its way throu 





€ uU.ca 2 

t from various 

St ities showed 1,126 at- 
sight weeks. This is 


cases over the same 





> of pure 
of the spread of 
, Officials say it is im- 
many of these new 
to this condition 
ek strongly empha- 
i in the na- 
been noted 


is always a 
this 


water 











f an epi > has as yet 
regard the situation with 
eyes and are keeping a close 
areas afflicted and the figures 
ases reported. 








South Dakota, North Da- 
iana, four of the drought 
reported fewer cases of 





last eight weeks com- 
he corresponding period of 
raska showed seven new cases 
orted last year. Texas 
llinois reported the sharp- 









In so far as many villages had reached 
he heir water supply only a week 
or ten days ago and the incubation period 

typhoid is normally two weeks, officials 
1 that it will take at least another 
two before a more accurate check 
be made as to the possibility of the 
» spreading into an epidemic 








week OI 


either through their bite or when they 
re crushed, are found in grassy and 
reas Fortunately, officials ex- 

















plain, the ticks are not generally infectious 
I fter they have fed for an hour or 
Therefore they can be removed 
he body vw na Short time tnere 
neer of infection with the fever 

How to Avoid Fever 
Public Health Service officials suggest 
hat cationists who are in areas where 
the ticks are found should examine their 
clothing in the afternoon and at night 
they retire to remove all ticks 
\ 1 may have become attached to it 





Campers are advised to place their camps 
and beds on sites such as open woods, 
the least danger of find- 
k ie wearing of high boots and 
leggings helps reduce the danger 
Mothers who have children who play 
in areas where the ticks are found are 
warned to examine them in the after- 
and in the evening to remove ticks 
reports to the Public 
172 cases of the dis- 
States through June 
his year during the same 
period, 224 cases were reported. A total 
of 25 were reported in the East 
through June of this year as compared 
with 28 last year in the same months 
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United 
Last 
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of this year 


cases 
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The Personal 
Of Washington 


STRIKES AND HEAT FAIL TO RUFFLE MADAME SECRETARY PERKINS—INVASION OF WHITE HOUSE BY 


Side 


EXECUTIVE OFFICE WORKERS—CIRCLE OF FAME FOR NEW DEALERS 


Of Food Costs on 
Family Budgets 


Retail Prices at Highese 
Level of Last 30 Months; 








Miss FRANCES PERKINS, Secre- 
- tary of Labor, is just about 
catching up on her sleep. When the 
San Francisco strike was on, scores 
of telephone calls came through to 
her and in scores of instances the 
telephoners called at what they 
considered to be 11 p. m. 

It was 11 p. m. in San Francisco, 
but in Washington it was 2 of the 
morning. Then along came the crisis 
in the Minneapolis strike, with more 
telephone calls at all hours—chiefly 
the wee sma’ ones. There were some 
nights when the Secretary, between 
receiving calls and keeping the 
President aboard the “Houston” in 
touch with the situation, got no 
sleep whatever. 

Fortunately, the Hon. Frances 
Perkins has great recuperative 
powers. After a@ sleepless night she 
appears at a conference with per- 
haps a tired look around the dark 
eyes but with so much of the usual 
animation in her manner that those 
who talk with her never dream that 
since the day before she hasn't even 
had a nap. 

| 

F current strikes are not serious, 

they go as routine business in the 
Labor Department. But when they 
assume grave proportions, reports 
are sent to the Secretary each day 
by the Conciliation Commissioners 
posted in the various industrial 
centers 
Charles P. Taft, son of the late ex- 
President Taft, was appointed me- 
diator in the Toledo strike. Like 
other conciliators and mediators, 
he kept in constant touch with the 
Secretary by telephone; not so that 
the Secretary could give orders to 
one side or the other, but so that 
she could offer the opposing forces 
what information she had and 
whatever facilities were available in 
the Department of Labor for solv- 
ing the difficulties. 

x** * 


AS Industrial Commissioner of New 

York for fifteen or sixteen years, 
Miss Perkins handled many indus- 
trial troubles. They are nothing 
new to her and do not cause any 
ruffling of her dark brown hair nor 
tremor of her well-modulated Bos- 


—that the 
construction, 


ton voice. But they do keep her un- 
remittingly busy. 

She gets to her office at 9:30 or 10 
in the morning and goes over the 


new offices are under 

every department 
the Executive Office branch will be 
jigsawed into the nooks, corners and 


of 


The Sharp Advance in 
Recent Weeks 


reports of bureau heads. After lunch halls of the Executive Mansion ex- I URING the last 3C months the Na- 
—usual'y at her desk—she holds cept the mail division, which for tion's retail food priees have never 
conferences or attends Board or lack of room in the old offices was | been as high as those recorded for the 
Cabinet meetings, and there are moved some time ago to the State | two weeks’ period ending July 17 
often two Cabinet meetings a week. | Department building across the | | "Reiale fool prices have shown an ac: 
Seldom does she leave the office for street. April 24,” said Commissioner Lubin of the 
dinner until 8 p. m., and frequently x~* * Bureau of Statistics, Department of Labor 
she returns to work until midnight TOT since the days of Abigail | July 31. “The present level is at the 
. 2 8 - Adams has the White House | highest point reached during the last 30 
«¢QHE has an amazing constitu- | been under such a handicap so far months,” he added. These prices which 
sion.” one of her fellow workers as housekeeping goes. In the time began their rise in the latter part of April 
showed that “of the 42 articles included 


remarked last week, “a realist, she 
keeps her feet on the ground and 


of Mrs. Adams, it will be recalled, 
the mansion was so unfinished that 


in the index 17 showed advancing prices, 
9 declining prices, and 16 remained at the 


can stand strain and stress under | the First Lady hung the family level of two weeks ago.” 

which a _ different temperament | laundry in the stately East Room Family Budget 

would crack up.” She can stand | But there were then no snuffling The family budget was stepped up in 

hot weather, too. On days when | digging machines or clanking cranes many important items. Some of these 

colleagues were wilted at their posts to scatter dust around the corner. | showing increases were cabbage, sugar, 
eggs, bacon, tea, bread, lard, raisins, 


x** * 

CIRCLE of fame 
planned for 
Sculptor Reuben 


Miss Perkins has appeared in her 
jaunty tricorne hat and a dress with 
high neck and long sleeves—the 
Secretary so interested in some spe- 
cial problem that she had no leisure 
to consider the temperature 

~*~ * * 


JLENTY of special problems find 

their way to her office. In Jan- 
uary of this year there were 70 
strikes; in February, 73; in March, 
134; in April, 164; in May, 135—in 
other words, over 500 strikes within 
five months. They involved about 
471,000 employes 

x**e* 

PRACTICALLY any hour of the 

day, M. L. Latta is looking for a 
corner in which to put another 
typewriter.: Mr. Latta, in charge of 
the 150 members of the White House 
Executive Office staff in the ab- 
sence of the President’s secretary, 


has 


Nakian 


etary 


Nakian. They need not 


some, but 


model them 


Nation’s Annual Ration 


the task of fitting some 150 worker of fish a year 


into the White House itself while different parts of the country, a much 
the new Executive Offices on the larger proportion of such products being | 
consumed along the Atlantic Coast than 


lawn are under construction. 
~*~ * * 


(THE White House was not con- 

Structed for office building pur- 
poses. Typewriters and desks fill 
the corridors of the lower floor. The 
upper floor, which contains the liv- 
ing quarters of the President and his 
family, has not been Invaded so far. 
During the three months—at least 


in the Central States 


Fisheries. 


Research to determine the 


Iodine, calcium, phosphorus, 
copper 


portant 


been 
New Dealers by | sumer with lower prices 
here. 
Grouped about a bust of the Presi- 
dent will be the features of Secre- 
tary of State Hull; Donald Richberg, 
head of the Executive Council; Sec- 
of Agriculture Wallace; 
sistant Secretary of Labor Edward 
F. McGrady; and N. R. A. Admin- 
istrator General Johnson, plus such 
other “brain trust” notables as have 
features which appeal to Sculptor 
be hand- 
they must be plastically 
“good” or the sculptor, who thought 
up the circle of fame himself, won* 


As- 


Of 15 Pounds of Fish 


Colonel Louis McHenry Howe, has T= average American eats 15 pounds 
Consumption varies 1n} 


Figures on the consumption of fish are| 
gathered by the United States Bureau *) 


value | 
of marine products has shown that they | 
are of importance because of the relatively | 
large proportion of minerals they contain. | 
manganese, 
and iron are among the most im- 


food 


sliced ham and cheese 

Many items, however, tempted the con- 
These commodi- 
ties included white potatoes, onions, leg 
of lamb, pork chops, evaporated milk, but- 
ter and macaroni 

Among those important items which 
showed no change at all during the two 
weeks were red salmon, fresh milk, wheat 








Short Crop of Honey 
Forecast For This Year 


ECAUSE of the drought which has 
prevailed over a large part of the 
United States as well as the severe Win- 
ter in the Northeast housewives may ex- 
pect a much smaller supply of honey this 
year 

State officials report that in many 
places beekeepers have had to feed their 
bee colonies. Clover blossoms and the or- 
dinary sources of nectar have been 
sharply reduced by the drought. 





flour, corn meal, rice, coffee, wheat cereal 
and prunes 

“Of the 51 cities covered by the Bu- 
reau,” said Mr. Lubin, “advances occurred 
in 31. Decreases were registered in 17, 
and 3, Butte, Newark, and Portland, Me., 
showed no change during the two weeks.” 

Cereals Lead the Rise 

The increase in cereal foods showing 
a sexen-tenths of 1 per cent increase was 
the largest recorded for any of the groups 
of items. Meat prices registered the sec- 
ond largest increase for any of the groups 
and advanced four-tenths of 1 per cent. 

“Meat prices,” the Commissioner stated, 
“have shown a steady increase since the 
beginning of the year and present prices 
are nearly 20's per cent higher than on 
December 19, 1933, when the rise began. 
Dairy products, on the other hand, showed 
a decline of three-tenths of 1 per cent 
with present prices 3.2 per cent higher 
than last year and slightly more than 10 
per cent above two years ago.” 

All of the 51 cities covered when com- 
pared with the corresponding period of 
two years ago, showed increases. The 
largest advance for the two-year period 
occurred in Houston, where food prices 
advanced by 18 per cent. Chicago pre- 
sents the other side of the scene showing 
the smallest price rise with an average in- 
crease of approximately 2 per cent. 














Tissue regrowth 


proved by actual 
tests on Zonite antiseptic 


Actual laboratory tests upon tissue cultures have 
demonstrated that Zonite, in the dilutions used in 
practice, has the property of stimulating tissue growth. 
The product is hypertonic and tends to hasten healing. 
Furthermore, Zonite is a safe antiseptic. In its working 
dilutions it is non-irritating and non-caustic, and it 
does not coagulate albumin. Its recommended dilu- 
tions provide ample reserve strength. 


ZONITE PRODUCTS CORPORATION 
Chryster Building, New York 
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@ 1934, Liccsrr & Myers Tosacco Cas 


here is to 


FTER you receive the tobacco 

from the farmers you have to 
dry it just right and then store it 
away for ageing for over two years. 

Then you take the different types 
of home-grown and Turkish tobac- 
cos and weld them together in such 
a way as to make a balanced blend. 





The Chesterfield process of blend- 
ing and cross-blending tobaccos is dif- 
ferent from others, and we believe it 
helps to make a milder and better 
tasting cigarette. 

Down where they grow tobacco 
—in most places — Chesterfield 
is the largest selling cigarette. 
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BETTER OFF THAN A YEAR AGO? AN ECONOMIST’S ANSWER 


Improvement in Morale Is 


Noted But ‘Experiments 
Delay Natural Recovery 


The following article was printed 
originally in a number of newspapers 
and has attracted such wide attention 
that it is reprinted here. 

By NEIL CAROTHERS 
Projessor of Economics, Lehigh 
Universtiy 
YOME people think that the im- 

provement in our economic condi- 

tion is due to economic laws, some 
think it is due to the rising price level 
and some think it is due to the Presi- 
dent of the United States. 

It seems fair to say that a typical 
representative of the first group would 
be almost any student of history, of 
the second group the Committee for the 
Nation and of the third group James 
A. Farley. 

However that may be 
America is on the way 

In 1937 this country suffered an eco- 
nomic crisis. There had been a fever- 
ish prosperity, accompanied by inflated 
valuations, reckless speculation, un- 
wise extension of credit and profligate 
Government spending 

The crisis was followed by prolonged 
depression. The people, unversed in 
economics, blamed their troubles on the 
Government, the banks, the money 
system and what not 

There was a popular belief that the 
situation was unprecedented and that 
the economic order would collapse un- 
less the Government should intervene 
Many patent cures for depression and 
many visionary plans were proposed 
DID BETTER IN 1837 

But the Government kept its head 
and paid no heed to these proposals 
The depression dragged on. Recovery 
finally arrived. The people promptly 
forgot the depression, stopped abusing 
the institutions they had held respon- 
sible and adopted a new philosophy 
that sal@ that the late unpleasantness 
was due to very special connditions 
which could not again develop 

Reader, go back to the second para- 
graph. In the first line substitute for 
the year 1837 the year 1857 or the year 
1873 or the year 1893. With proper 
allowances for marked differences in 
detail you can substitute the year 1819 
or 1884 or 1920. It is the same old 
story, generation after generation. In 
every severe depression the people were 
bitter toward the political administra- 
tion in office when the storm broke. 
In every one they charged some inno- 
cent agency with responsibility. In 
every one they forgot, as soon as re- 
covery came, all the hare-brained cure- 
alls they had so warmly espoused. And 
in every case the waste, speculation and 
recklessness so savagely condemned in 
the depression depths were renewed 
with the applause of the multitude. 
These facts reflect small credit on hu- 
man intelligence, but they are facts 
none the less. 


DEPRESSION OF TODAY 


recovery in 


that of all the others down to March 
4, 1933. At that point new history be- 
gins. For the first time in our history 
our Government yielded to the phsy- 
chology of the mass and undertook to 
end depression by law. 

Time was when a man could boast 
that he could take his economics or he 
could leave it alone. That time is 
past. Every man now knows his eco- 
nomics as well as the next man, or 
even a little better. But the economics 
to follow may spoil some illusions. 

It will probably not appeal to you if 
you have borrowed money from the 
Government, or if you are receiving 
cash for not planting cotton, or if you 
own any Silver bullion, or if you specu- 
lated against the American dollar last 
year, or if you find that the NRA is 
killing off your competitors, or if you 
are expecting a political appointment, 
or if you have a PWA contract to 
build an unneeded bridge across an 
unknown creek in a region from which 
the Government is planning to move 
all the people 


CAUSE OF DEPRESSION 


Nobody in the world knows exactly 
what causes depressions, not even Sen- 
ators or army officers. Whenever you 
hear a man say that he knows what 
caused the collapse in 1929 you can be 
Sure that that particular thing is only 
one of a large number of things he 
does not know, 

The economists, who do know quite 
a lot about depressions, admit that they 
cannot isolate the exact cause. They 
know that it is not the gold standard 
or the stock exchange or farm prices 
or the rich grinding the faces of the 
poor 

In fact, they know there is no one 
cause, but a combination. They know 
that these causes spring from our sys- 
tem of capitalistic production, in which 
goods are made far in advance of the 
market by means of borrowed credit 
and invested funds. It seems to be es- 
tablished that depression comes when 
this credit-securities-investment system 
of production becomes overstimulated. 

Depressions do not originate in non- 
capitalistic countries such as India. 
Economic breakdowns in such coun- 
tries are reactions to depression in 
capitalist countries Do not hastily 
conclude from this that capitalism is 
a failure. The noncapitalist countries 
have chronic misery and recurrent 
famines. The awful spectacle of chil- 
dren starving to death by thousands is 
to be seen only in China, which has 
not developed capitalism, and in Rus- 
sia, which has installed an improve- 
ment in capitalism. 


TIME ALONE CURES 


Just as they hesitate to assign a 
specific cause for depression, so do the 
economists refrain from proposing a 
patent cure. They know that the only 


lowing remedies: The NRA, the AAA 
the CWA, the PWA, forced credit in- 
flation, devaluation of the dollar and 
Government loans to pratcically every- 
body who cannot get a loan from a 
bank. We narrowly missed taking the 
30-hour week ; scheduled to 
take a housing program and tariff ma- 
nipulatio 

Economists have no faith in such 
cures. They believe th they know 
how recovery comes about and they 
are positive as to the best treatment 
available. Depression pares down the 
swollen valuations of the predepres- 
sion period. It squeezes the water out 
of enterprise Insolvencies, forced 
Sales, reduced buying power and gen- 
eral deflation bring about a grievous 
fall of prices. When this cruel liqui- 
dation process is completed there is 
left a core of sound and essential en- 
terprise. The economic organism be- 
comes ill, but it never dies. It is the 
nonessential and parasitic that dies. 
Depression trains the economic body 
down to fighting trim 

The managers of industry, chastened 
in spirit and salary, are on the job 
The workers are efficient survivors who 
have tightened their belts 


REAL KEY TO RECOVERY 


The price level invariably falls to 
morbid depths, as far below a whole- 
some level as the predepression valua- 
tions were above it This low price 
level, cruel as btors, is the 
5 cents and 
copper at 6 cents and money at 2 per 
cent do not cause depression. They 
cause recovery Admittedly they in- 
flict tragic hurts. Producers and in- 
vesters suffer greatly, but that is ex- 
actly what a depression means. Only 
in a make-believe world can a people 
expect to indulge in 10 years of pyra- 
mided overcapitalization and then go 
through the inevitable deflation with- 
out grievous hurt. 

The painful drop in prices enables 
industry to keep going. The sound core 
of industry still remaining is, despite 
the depressed markets, working under 
favorable conditions, with efficient 
Management, superior labor and ex- 
tremely low costs of materials It 
hangs on. After a while it begins to 
make a little profit. Investment funds 
slowly accumulate, and they are asking 
a@ very modest return. Safety first is 
their concern Very gradually these 
funds go into industry. Confidence re- 
turns. Recovery has come 

No substitute for this process 
been invented Meddle with it and 
you may retard it It is highly de- 
Sirable to ease the severity of it wher- 
ever you can Bury the dead with 
easier bankruptcy laws and give every 
help to the wounded with loans and 
charity and relaxation of foreclosure 
Promote new adjustments of debtor 
obligations where it is equitable and 
just to do so. Encourage credit with- 
out inflating it Lighten the burden 
of taxation if it is possible. Reduce 
Government expenditure 


OLD ERRORS RETRIED 


Beyond these Government 
ence is futile and may be injurious 
The Hoover administration tried to 
persuade industry to keep up the old 
wage levels, to maintain the old agri- 


to de 


Key to recovery 


interfer- 


has 


tration came into office because 
failure and promptly adopted 
every policy that had been a demon- 
Strated mistake before 1933, doubled 
and redoubled the earlier measures and 
added some spectacular novelties 

We have been asked whether we are 
better off than we were a year and a 
half ago. The answer is an overwhelm- 
ing yes. We are better off for the sim- 
ple reason that we are a year and a 
half farther along the road to recovery, 
a@ year and a half farther away from 
1929. The same answer could be given 
if we had never had a new deal. The 
Same answer can be given by a Cana- 
dian, a Jap, a Swede, an Italian or a 
Brazilian. 

The time required for the recovery 
process is an uncertain variable. It is 
not predictable. But in a general way 
the time required depends on the area 
and the degree of the abnormal con- 
ditions in the predepression period. 
World War and world-wide demorali- 
zation of currency and trade had been 
poisoning the whole economic system 
for a long time before 1929. 


DURATION OF DEPRESSION 


A long depression was inevitable, 
just as in 1873. It is usually possible 
to tell when the bottom pit of misery 
is reached. One of the indicators is 
an interest rate approaching zero with 
idle capital accumulations in the banks 
Our zro point was probably reached 
in the early months of 1933 

A modern Rip Van Winkle could have 
gone to sleep in January, 1933, and 
slept through all the noise in perfect 
confidence that he would awaken in 
July, 1934, in a more prosperous coun- 
try. He could go to sleep now and 
set his alarm for July, 1935, with the 
same assurance 

If we had been asked whether we 
are better off than we would be if there 
had never been a recovery program, 
that would be quite a different ques- 
tion. We should probably say, “ask 
m® another.” There is no certain an- 
swer. The alleviating and psychologi- 
cal elements in the program have been 
so useful and the specific recovery ef- 
forts so harmful that a balance is dif- 
ficult to strike 

Looking at the matter in the cold 
light of reason, we should be compelled 
that we would be vastly better 
off if the Government had not done 
about half the things it has done If 
the last Hoover Congress had provided 
in 1932, for a continuance of the op- 
erations of the RFC, for loans to mort- 
gaged farmers and home owners, for 
Federal aid to local charities when they 
were completely exhausted and for the 
sale of bonds when Federal revenues 
from existing taxes proved inadequate 
and had then passed a law shutting 
down the Government for two years 
from Jan. 1, 1933, the country would 
probably be farther along than it is 
now. 

LESS TINKERING NEEDED 

In other words, if Washington had 
been sealed up, so to speak, like a con- 
demned building, with the country 
quarantined against the AAA, the NRA, 
the PWA, the CWA, the Bankhead Act, 
the Frazier-Lemke, Act, the Banking 
Act, the whole monetary program and 
all the rest, the country would be in 
somewhat better economic state, with 


adminis 
of this 


to say 


would have missed a salu- 
in economics and much en- 
but we are here discussing 
tinkling cymbals and 


the country 
tary lesson 
tertainment, 
recovery, not 
sounding brass 


“STATISTICS NEVER LIE’ 


The statistical indices point to re- 
covery all over the world, faster in some 
countries, slower in others, with here 
and there a temporary reversal of the 
trend, as in Germany The popular 
notion that there are three kinds of 
lies—ordinary lies, damned lies and 
Statistics—is not quite correct. Statis- 
tics never lie. But they can be mis- 
understood, distorted or deliberately 
misused 

Consider unemployment, for example 
The figures for unemployment, for cer- 
tain technical reasons, are never satis- 
factory. Let us estimate that in the 
last year and a half the unemployed 
have dropped from about 13,000,000 to 
about 9,000,000. It happened that dur- 
ing this reduction of distress the NRA 
was installed. It also happens that 
over the same period the figures show 
an increase in Japanese beetles, nudist 
colonies, the birth rate among fam- 
ilies on the Government charity rolls 
and sales of tennis racquets 

To ascribe the increase in employ- 
ment to the NRA without further proof 
ils aS unsound as to ascribe it to the 
increase in the beetles. Unemployment 
has also declined rapidly in England 
but it would not be fair to say that 
the reduction of unemployment in that 
country is entirely due to the fact that 
England has no NRA 

Probably NRA has 
on employment, the increase due to 
Shortening hours being about offset 
by reduced businesses due to increased 
costs. The point is that neither this 
writer nor any official in Washington 
has any justification for dogmatic as- 
sertions about the results of the NRA. 
WHAT ENGLAND HAS DONE 

The figures indicate that since 
March, 1933, England's rate of prog- 
ress toward recovery has been much 
greater than ours England's policy 
has been te hold wages down, reduce 
Government expenditures and balance 
the budget. She has no AAA, no NRA, 
and no PWA. Italy has likewise made 
progress. Her policy has been to re- 


had little effect 


duce relative w profits, in- 
crease agricultural production and 
maintain the gold standard. Our policy 
has been to reduce production, force 
wage increases force a price rise, de- 
monetary stability, squander rev- 
ani unbalance the budget 


ages, restrict 


stroy 
enue 

All three of these countries 
emerging from depression. To 
that our recovery is due to a barrage 
of try-anything-once experiments is 
intellectually unjusti The only 
safe conclusion evidence is 
that when recovery once starts noth- 
ing can stop it. Here, as everywhere 
else, recovery is on the way, not be- 
cause of the New Deal, but because 
of the Old Economics 

It is not necessary to quote the dull 
and dry statistics of bank deposits, car 
loadings, electric power produced, wage 
payments, price levels and the other 
indices of business activity. They all 
are generally favorable, although at 
the moment our production index is 
receding slightly Even the capital 
goods industries, held back by invest- 
ment timidity and NRA costs, are 
showing signs of revival 


BLOWING ON THE SAILS 


You can see the returning prosperity 
without bothering with curves and 
graphs, in the increased attendance at 
ball games, the larger crowds in the 
railway stations, the revival of the 
beauty shops, the springing up of new 
gas Stations, the greater crowds at the 
bathing beaches, the resuscitation of 
country clubs, the increase in adver- 
tising in the periodicals—and the grow- 
ing impatience of the country with the 
policy of experimentation 

Trying to force recovery by statute 
is like standing up in a sailboat and 
blowing on the sails. The speed of the 
boat is determined by forces outside it 
If the winds happen to be blowing to- 
ward the shore blowing on the sail 
may give the passengers the impression 
that the personal blowing is moving 
the boat. A few passengers may ob- 
serve that other boats are making bet- 
ter time A few passengers may have 
the courage to warn the captain that 
he is blowing so hard he is rocking 
the boat and can no longer see where 
the vessel is headed. A boat so navi- 
gated in the end may 


be the last one 


F orces for Recovery 
Are Described as 
Irresistible 


harbor, and it may be 
pretty badly bashed against the rocks 
when it does land 

Fortunately, the 
resistless, like the 
trary interference of 
legislators cannot stop it The pro- 
found fears of thoughtful men as to 
the future of the Nation are hardly 
justified. They are making the same 
error the Government has been mak- 
ing, the one thinking that by a weird 
lot of manipulations it can force re- 
covery, the other thinking that a series 
of legislative gaucheries can stop re- 
covers 

There is widespread fear that the 
failure of artificial recovery making 
will lead, in the rather hard Winter 
ahead, to further outpouring of money, 
followed by violent inflation and finan- 
cial chaos. This is most unlikely. In 
the race between recovery and further 
experiments, this writer puts his bet 
on recovery. His entry is guided by all 
history and all the known facts of eco- 
nomics. The other entry has only un- 
supported experiment to pilot it. Re- 
covery will be under the wire before 
experimentation can untangle its legs 
from the harness 


to reach the 


recovery process is 
tides, and the arbi- 
auto-intoxicated 


‘ 








A STUDY of the NRA 
An important new book for 
the general reader—giving a 
full survey of the NRA and 
its relation to our Constitu- 
tion. $2.00 at Booksellers. 

By Michael F. Gallagher 
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TRAVEL 


IN COOL 


CLEAN COMFORT 


real wages a little higher, production 
a little greater, investment a little more 
active 

This is not 


cultural prices and to force credit ex- 
pansion. It failed in these attempts 
to stop the inevitable. The present 


cure is that one remedy for all human 
ills—time. Not so with statesmen. So 
far they have prescribed for us the fol- 


But for the year 1837 you cannot 
substitute the year 1929. The story 
of the depression of our time follows 

a reckless statement. It 
made with full recognition of the 
problems of 1933, the bank 
suspension, the flight of gold and the 
threat of social revolt These could 
have been met by existing law and es- 
tablished agencies. There is some rea- 
son to suspect that if the country had 
been quarantined against prospective 
new legislation these emergencies 
would never have arisen. Admittedly 





a “4 sina = is 
emergency 





Trade Bargaining: 
Procedure Faults 





Indifference to Business Inter- 


ests, Charges—Denials 


[Continued from Page 6.] | 


such matter to the 
immediate advisory 


and why, reporting 
President. It is tne 
board to the President 

The second committee was named to 
have direct charge of the negotiations. It 
is the Interdepartmental Committeee on 
Trade Agreements, and is headed by 
Henry F. Grady, Special Adviser to the 
Secretary of State. This group formulates 


December, 1929, saw the the procedure to be followed 
There are country committees working 


formation of National Steel Corp- . d eat in connection with this Committee on 
oration. Since then the world has seen four : : = Trade Agreements. The country commit- 
years of unprecedented business depression. tee directly concerned with the negotia- | 
D * his h Nati | Steel C ti tions of the agreement with Cuba is head- | 
espite t 1s, however, ationa ee erpore on ed by Sumner Welles, Assistant Secretary 
has steadily earned and paid a quarterly dividend of State. 
to its stockholders ... a record that stands alone in Finally, there is the Interdepartmental 
. . Committee on Reciprocity Information. 
the steel industry vee A record made possible because Sis Guana te hentak te Gennes Gateee | 
the formation of National Steel Corporation brought under Page, Vice-Chairman of the Tariff Com- 
one corporate name several notably successful units in the mission. — this committee which con- | 
: : ducts the hearings on the trade agree-| 
steel industry. . . Weirton Steel Company, long a profitable seaats, and Gimata Gnd enateens toe anne 
producer of tin plate and other steel products...GreatLakes terial for the use of the country com- 
Steel Corporation, with its new and modern mills right in mittees 
the heart of the automobile district . .. The Hanna Furnace 
Corporation with blast furnaces in Buffalo and Detroit, 
the vast ore properties of the Hanna Iron Ore Co., 
and the ore carriers of The Producers Steamship 
Company. These successful units form National formed by those tribes who vote for such 
Steel Corporation. . .and are responsible y, | | organization may be dissolved only by 
for an achievement that has made yes action of Congress 
~~ ‘ : f The bill on which the Indians did give 
history in the steel industry. P 





Trains in the World 











You might be the keenest executive or salesman 
in the world, but you can't be in good form in a 
conference if you're worn out from a long, hot, 
dusty drive or ride. 


New Indian Law in Effect; 
Merits of Policy Disputed 
(Continued from Page 5.] 
Daily a great fleet of air-conditioned Pennsylvania 
Railroad flyers gives the business man a brand new 
deal. Whether you're headed for an N. R. A. meet- 
ing in Washington ...a conference in New York 
or Chicago ... a district “pep” meeting in St. Louis 
+++ OF @ convention in Philadelphia, Pittsburgh, 
Cincinnati, Cleveland or Detroit . . . travel on the 
Pennsylvania and you'll Arrive in Condition. No 
dirt, no dust, no noise. Crisp, cool, invigorating 
air stages this new comfort at no extra cost. 


id whe 


an expression of opinion contained, in an 
even more drastic form, the feature of 
the final bill which reversed the land 
policy of the Bureau as explained above. 
Tribal gatherings were held represent- 
ing nearly two-thirds of the Indian popu- 
lation and the bill was explained to them 
Their official representatives then voted 
for or against the bill. The results 
showed 78 out of 97 tribes favorable, rep- 
resenting 162,196 Indians, and 19 tribes 
unfavorable, representing 21,974 individ- 
uals. Even among the Indians of Okla- 
homa, 8 tribes out of 14 favored the bill, 
the 14 tribes comprising about one-third 
of the Indian population of the State. 
The Bureau recognizes the divided state 
of Indian opinion, which corresponds to 
the varied conditions prevailing among 
the Indian population. For this reason, 
tribes are given an option of coming un- | 
der the terms of the act or staying out. | 
Those who agree to its terms may, if they 
wish, organize as tribes with constitutions 7 


For reservations, informa- 
tion, ete. — consult any 
passenger agent or ticket 
office of the Pennsylvania 
Railroad. 


Only the Pennsylvania gives you such a range of 
Air-Cooled Mileage .. . the largest fleet of air-con- 
ditioned trains in the world! All principal Pennsyl- 
vania Railroad trains between the East and West, 
between New York and Washington, New York and 
Philadelphia, Washington and Boston,and many trains 
between numerous other points are air-conditioned. 


ALAN 8B. SMITH 
General Passenger Agent 
613 14th St, N. W. 
Washington, D. C. 





various purposes. including negotiations | 
with the Federal Government. Finally 
any tribe so organized may at its option 
incorporate for business purposes as al- 
,_ Teady explained. | 
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Trade Haidicaps; 


Plea for Fewer 


Federal Curbs 


Well-meaning Congress Of- 
ten Mislead by Dreamers 
And Experimenters. Says 


General Foods Head 


HUT TON 
l Foods Cx 


By E. F. 
General 








tunity to go ahead. I, perhaps é 

known as a Rep I an 

good a Dema a Repu 
To Say that business \ 

aged is but to exp 











ean naus wad 
The Soaitag Tax  daic 
Every man in this country is a parti 
of Uncle San p, in the 
hi brackets to give 
to Govern to 









he makes. The are - 
parable e' I » axes 
imbedded in of all articles 





verage man 
Uncle Sam hi 

















QO. Ou DUSINCS 
ir a want you 
to make I em- 
ployment 1 doing so, I wal 
59's per ¢ profits and I expec 
you to ts 1OSS¢ 
I am 1 eth € 
rank men and 
country understand tRis pict 
al ether o1 y would be in- 
t stec a ire, no matter how 
small, if yh give 59'> per cent 
he profits to Uncle Sam and take all 
he losses, if that venture were not strictly 
in the line of their daily occupation. But 
the what Uncle Sam has asked many 








to do 


people who have saved their 
Check on Enterprise 

And that is exactly what is 

the development of new enterp: 


money 





be 











tal is not interested. It can't 

highly unfair and unreasonable 

laws were changed so as to g 
enthusiasm for business to proceed, you 


ease in the 











Selves sufficient 
the kind of leg 
to reemployment < 
this suggestion to encourage of 
honest dollars to honest fields 
Business Consultants 

There should be a consulting board in 
Washington It si ld be con 1 ol 
say, 35 or 40 men who would be repre- 
sentative of the outstanding cross-sections 


These men would be dollar- 
no cost to the Government 


of industry. 
a-year men, 











no cost to the taxpayers. These men are 
to be at the call of the President as an 
advisory board to consul ith in 
respect to an laws which iv o do 
with business and are to give their honest 
opinion in respect to legislation which 
might have to do with the sound prin- 
ciples of Government or legislation 
which might obstruct the employment of 
labor or the activities of industry. 
Let Congress Know 

By this cont would have 
the opportunity of the men in 
our Congress and Se frame and 
enforce our laws. By thi me contact 
the Senate an ne Congress should w me¢ 





to consult with 
tion with 
which 


( 
for industrial ac- 


the opportunit;: 
these n of 
past and 
should be 
tiviti 


to be 





me 





anticipated 


constructive 





es 
Management 
erms of the 


of 


When we 
sibility management it 
my opinion that it does 
ith the pro forma g 
counting of management 
should go a step further and assume its 
government obligation. In other words 
it should have something to say in con- 
nection with legislation which affects th 
future of not only business and labor but 
corporations and the rity values of 
the stockholders of our country 

I am not saying that such a consulting 
board should have authority to adminis- 
ter any acts of government I merely 
suggest a it should be a clearing hous« 
for all b Siness legislation. The President 
internat agree that he would at 
Suspend judgment with respect to 
approval of measures affecting busi- 
until he had given a hearing to such 

board or had received a re- 
analysis of pendi legislation 

a board. 





respon- 
Ss been 
stop merely 
of an 
stewardship, but 


na: 


not 


ot alway 








ac- 


secu 








ness 
a consulting 
port or 


from 
Most of 





and regulations we 
have today aimed at 10 cent of 
the people who hinder the actiy of the 
other 90 per of our people. In other 
words, we alwe some lawyers in 
this country are not ethica] in thei 
practice. It is a percentage, but 
there is re down the bar 
association beca \ the action of these 
few 

Why continue to try to 
called big business because 
f a few men and thereby 
ulations which absolutel 
further activity of 
business? 
Business | 


laws 


tne 





are 











tear 





discredit so- 
of the 
have such reg- 

prohibit any 
the honorable man in 


acts 


s been 





condemned politi- 
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July-August es ct ge 4 
the Americar a s of workers, with 90 let out recently a 
time i one swoop 
af x Ob code enfo s one 0 
bi id the ite NRA prob but o 
hat ae aa eek ot f 
€ Ab . ly = 
riod Not alone in t le 
between producing and co! ° but In at in 
power. For ye before depres- vity, price problem: ng 
" workers’ buying power far be- tail coal dealers in a of citic 
their power to produce ave f ced prosecution for cu rp 
the consequences on ever below the level set by code author! 
cotton un and re Five coal companies Clevelan 
suse indust wae fe nounced that they woul lose up if 
arm prices could not be k by the 5 to sell at a price 
rl at half capacity or than they wanted to sell 
people cannot b enough to - @&.@ 
keep mines, mills and rail yads bu \ ITH ORGANIZED LABOR apparenily 
Meanwh nen out of work walk ¢ ut General Johnson, he 
er should be cre another direction 
we and buyin goods ], Undersecre- 
ave attempted to restore nding the Ag 
stopping production and re program took 
he living stanc of all NRA ts pol- 
Aft that < le 0 ede 
cause as seen by organized labor speaking for the 
this statement lture when I Say 
“The gains in bu} power the createst reluc- 
have been due to two things: ‘1 arily called a halt 
NRA program to reduce hours and ic and uneco- 
wages; (2) enormous expe 0 the late prod- 
Government for emergency} ience: but we that with in- 
has as yet been no corresponding increase America controlling its produc- 
in creation of wealth sufficient to pay ai n in order to maintain pre fitable price 
e costs of these gain with absolute indifference to the face of 
“We cannot go on increasing DUYINE the millions who depend on adustes for 
power in this way, without a general €X- | )ivelinood, agricultural America could 
pansion of production and consumption. 4 survive without corresponding meas- 
> cannot pull itself up by its OWN Loo. of readjustment and self-control 



























































“aps 4 Either industry must prefer abundance 
the i 1 on NRA as a : city or it would compel agriculture 
n reliever id sa} ») prefer scarcity to abundance 
The present mn a cna Again Mr. Tugwell said 
to the administration to give US a pial It is not so long ago that the cotton 
by which industry, labor and the Govern- toytite industry in this country ordered a 
ment may cooperate to restore DUSINESS. Gye fourth reduction in With a 
When private b ss is not able to re-  Co-responding. reduction yment 
sume its functions, then society is €d and cons imption of co be- 
to take over the means of production cause they were unable to s heir man- 
But, when society takes over the means ji¢ootures at » prices th had agreed 
of production. that is socialism. The A. 16 charge the consumer 
F. of L. has opposed socialism They : did not say that all 
x * * wrong for the Government, throug) he 
UTO DEALER Jailed for Cutting NRA, to make it possible for an entire 
Prices.” read the headline. It con- industry to cooperate in the face of what 
cerned a New York automobile dealer who is regarded as a crisis It is only when 
sold a car for $50 under the list price and the farmers do it that it suddenly be- 
thereby drew a three months jail sen- comes wrong 
tence. A 
And in those few words lay one of the (ROUBLE appeared on another front 
during the past week when Judge 
; ans . , reach | Barnes, of the United States District 
ony es ae et halter Court in Chicago, expressed the opinion 
a higher 1 _ yd  camsadts often that the Recovery Act in several of its 
Men who can Gestroy and Cistieay Or phases was out of tune with the Consti- 
seek a place in Washington. These things fitian 
are wrong The NRA litigation division revealed 
Give Labor a Place after the decision of Judge Barnes, tha 
I would not by any means limit such @ oyt of 300 cases attacking NRA only three 
consulting board to industrialists had resulted in adverse decisions. 
would put on it representatives of the The immediate case, In which a tem- 
American Fede: of Labor. I do not porary injunction was granted restrain- 
thigk this bo ld rule upon labor Chicago Retail Code Authorit: 
jispute ause a special field of | s nforcing code provisions against a 
study, but I do think tl the very €X-\ hat company, the judge held that the 
i nee of a board of advisers, containing | epjef purpose of the Millinery Code “is to 
representatives of labor and indust’y. regulate the manufacture of milliner 
would do much toward creating an at-'| which is not commerce of any kind 
mosphere for the favorable settlement of “If all the provisions of these two code; 
labor contro\ are held constitutional and valid, and if 
Labor and Anti-trust Laws they are held to apply to all activities of 
It may not be g _7it the | the plaintiff and to all the manufacturer 
American Fe deration ot La has for of millinery from whom the plaintiff buys 
years in its annual conventions adopted jts nats, the result will be that the Fed- 
resolutions condemning the anti-trust) eral Government will be regulating retail 
laws. Labor has frequently expressed it-| activities of the plaintiff and wholesale 
self on legislation that retards economic activities of the plaintiff, which are wholly 
progress intrastate commerce—if they are com- 
Let the consulting board help the ad-|jnerce at all—and, furthermore, will be 
ministration solve many problems. Such regulating manufacture, which has never 
a board probably would be permitted tO been held to be commerce of any kind.’ 


have definite contact with legislative com- 
mittees, and, because the board would 
consist of outstanding men, it would be 
free from any possible criticism 

For after all the consulting board would 
express, on behalf of industry and busi- 
ness, sound economic plans which would 
be. of course, in no sense political 

Most of us in business are impressed 
with the utter unfamiliarity of most leg- 





islators with business. Congress has the 
best intentions in the world to bring us 
back recovery, but it has ofien been mis- 
by dream and experimenters who 


led 
have no knowledge of wl are the every- 


's 


day operations of business It is high 
time that we divested ourselves of the 
idea that the whole purpose of govern- 
ment is negative. It must be affirmative; 
it must be helpful 


We have plenty of laws which tell us 
what not to do. We must now find ways 
and means of encouraging the investment 
of capital so that business and industry 
will really be encouraged to go ahead 
That's the greatest need of the moment 
and government must take the lead in 
encouraging business and industry, upon 
which rests the major burden of making 
our economic system effective, 


A BAN ON MISLEADING ‘ADS’ 
IN PROPOSED NRA CODE 


Regulations designed to prevent the 
Publication of misleading or untruthful 
advertising, for “the protection of the 
public and of its confidence in adver- 
tising,” may soon be put into effect by 
advertising agencies. In a code of fair 


competition proposed for the advertising 
agency trade, provision is made for a 
code authority which will have power to 
establish such rules of trade practice. 
The proposed code, for which a hearing 
is scheduled Aug. 7, would establish a/ 
36-hour week, averaged over a consecutive 
four-week period, and fix a minimum wage 
of $15 a week. Employes engaged in a 
managerial capacity or aS outside sales- 
men, copy writers, and artists paid at 
the rate of not less than $35 a week would 
be excepted from the limitations on hours 
The proposed code has been ne 
by the American Association of Advertis 


{ 


ing Agencies, 
per cent of the volume of the business. 


which claims to represent 54 


It is proposed that the voting power 


of trade members shall be based on their 
gross 
administrative body would be made up of 
13 members of 
dividuals as the NRA Administrator may 
appoint. 


ncome for the preceding year. The 


the trade and such in- 


Among practices which it is sought to 


have prohibited by the code are the split- 
ting of commissions; 
collateral 
cash discounts not earned by prompt pay- 
ment on cash discount 
of employment 
another 
notifying that member; 
“or attempt to induce” 
existing 
S- and his customer. 


the giving away of 
advertising; the allowing of 
dates; the offering 
to a full-time employe of 
member of the trade without first 

and the inducing 
the breach of an 
competitor 


contract between a 


The Supreme Court in its October 
is to receive its first case involving valid- 





ity of the Recovery Act. On its decision 
in this and the cases that will follow ma) 
depend the fate of the Blue Eagle 
ss 2 
G™- JOHNSON, who has been out of 
di Washington for the past few weeks 
now is coming back to meet those who 


have been attacking the NRA and to join 
in planning for its future 

In an address at Chicago, August 2, th 
General answered charges that the Re- 
covery Administration had proved a hand- 





icap to the small business man—one of 
the most frequently repeated charges 
Said he 

“Some earnest and sincere critics, such 
as Senator Borah, say we could do al 
the NRA has done and still have anti- 
trust acts The great Idaho Senator 
has observed our work at too great a dis- 
tance 

“It was under the anti-trust acts that 


during the depression, there occurred the 
greatest mortality among the little fellows 
in this or any country; and it was because 
of these acts. 

“The slaughter stopped under NRA and 
it stopped because of NRA. Monopoly is 
created by cut-throat price cutting and 
harsh trade practices. The anti-trust acts 
permitted both. The NRA forbids both 

In an earlier address that day, General 
Johnson said: 

“The price policy of NRA is very simpk 
NRA does not favor price provisions. It 

ill never permit them when their only 
purpose is to exploit the public. It will 
never deny them where they are necessary, 
to save an industry or to maintain decent 
labor standards therein 


New Deputy Administrator 
For Paper Industry Codes 


Appointment of Lieut. David H. Tulle: 
U. S. A. as Deputy Administrator 
charge of codes in the paper and pulp 
section of NRA, has been announced by 





NRA. Lieutenant Tulley succeeds W. W 
Pickard, under whom he served as an 
assistant deputy administrator until the 
latter's departure from NRA. Lieut 
Tulley has been detailed to the NRA by 
the War Department He is an officer 


.of the Corps of Engineers ! 
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The Campaign by Officials to Off 
Development of New Policy 


Factors: 
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1. There will be no restriction on wheat 


















































AAA on the Defensive as Drought 


Upsets Its Plans and Foes Attack 


et Adverse 











INDEX 
haa | NR. A] Limitation 
On Dress Designs 
4 
Proposal to Specify Location 
For Attaching Labels 
Variety in dress designs may be an ob- 
jective of dress manufacturers but a pro- 
posed amendment to their NRA ode 


would make their products confrom in a 























To we ec } least one respect. The amendment out- 
nif tandard — lines a uniform method of attaching 
propased SO tne coGe for tin officials of the AAA and of the ‘acreage during 1935, unless an interna: labels 
meee “s Th ’ Depat Agriculture took g1 tional agreement calls for one ut It provides that all labels issued by 
vo an my 3S the defensive during this past week vill continue to be a 30 cents a bushel code authority shall be securely stit 
— se rk his products acco ent out to e country hy processing tax on wheat, far: to the garment at one end only 
ions laid down by me neu ey had sought to reduce crops. At the receiving benefit payments in return the serial number, on the inside of the 
NRA m ing we same time they opened an attack on those their promise to cooperate with placket opening at the waist or at the 
mendment and two othe . o have been calling attention to the plans back of the neck, the loose end extending 
secuions of various code pro f did in one season what 2. There will be no restriction on hog inside the garment 
: was brought out that the pi he had planned to do in and corn production during 1935 In cases where it is not desired to stitch 
id ruling would check uneth several the drought should break sudden; the label in the nec& on garments having 
suuces and protect the consu Executives hurrted out into the firing tax on hogs is supposed to continue no placket opening, the amendment savs 
ndment provides that proc ne after Dr. Rexford Guy Tugwell, Un- November, 1935, to pay the first labels should be stitched on the left side 
the follor ersec! rv of Agriculture, returned from program at the waist. 
ind published grac g our of e West He came back con- There will probably be another cot- Another amendment proposed to NRA 
1 they are manutacture inced that opponents of the AAA pro- ton-control program. The processing tax by the code authority for the industrv 
rer’s Name or trade n ! nroads and that of 42 ce a pound on cotton is to con-, would make bribery or attempted bribery 
ised; the standrac to the idea that na- t Also the Bankhead law limiting of any employe of the code authori 
mensions; and wh« } drought as retri- ¢t 1934 crop to 10,000,000 bales will violation of the code 
*r is seasoned or unseasonec ion of little pigs and m in force to act as crop insurance for - _ " - 
: } 4 ' » - .< ry Wallace re Merten an effort to stimulate profits be menaced and see how swiftly 
Self-regulation I lan Mee Chester planting of pastures and the increase of they come hurrying to the Government 
i AAA, took up crops for special assistance 
IF or Building T ri ade went on the ai! 5. More attention will be given to Cash 
\ Christgau, George Farr and D far = move from ay A Even with crops burned out. the flow 
P nt. othe officials, scurried into and « themselves i Satan tn aed oe hn ahs a 
NRA Approval of Contractors ensive action - vhere is not the rule "(6 checks 8 net to step in the Midd 
4 ‘ . ‘ West. Stressed by Secretary Wallace is 
Compliance Scheme Farm Treaties Arguments the fact that under the program he is 
Te ating 1 . ay ssuran some 
n submitted by the ; Co. The striking fact is that farmers are To defend what has been done in | ae ee roomie 
gy ge AO I feeling good. When not feeling good, Culture and to argue for future plans, « oe porPeaie sie ager ~ able 
ce General gy ym whatever cause, they are reported ficials had much to say to farmers vagy oO gaycrennnene name, One _ee 
conetvestion 3 ¢ hi ve a habit of taking out their trou- Mr. Wallace: “The old dealers ng Remap ee eee 
ide practice complaints 8 les on officials in office. This time, with ‘rving this Pall to elect a Congress of men Ti” ane this year $420,000.000 is 
he approved basic ‘code irought the principal cause of dissatis- WO are unfriendly to the AAA and un- e -. ee. cng Beal yh oe le 
U a the Slam of eoasaiteatio faction and elections in the offing, there friendly to the farmers, for abandoning oa, Bros p. ba poh... _ . > 
ethan Sohn nee ahs mmaventiv is mo eneetl to the ‘ the entire agricultural adjustment * ae — 8, especially a rage viet 
pra _ , Somaprain ,, committer \ ; be = po lag Bee am a a In gram They say that the drought drough he funds flowing to farmers 
Cegntinee sor cnet State anc a ene ie Corn Belt nail payment checks due disposed of the surpluses and that from processing taxes will total $249,373,- 
ig « Columbia Complaints must b Seaaaak aie Manny ol : 4 cultural adjustment efforts should, there- 000 Iowa gets $75,440,000; Minnesota, 
Bos with the State committee ha ieee solve fore, be abandoned.’ $17,020,000: North Dakota, $18,100,000; 
risdiction Decisions by the %& yur = SIX se alge yo ea i Parn Mr. Davis: “The fact is that the South Dakota, $19 100,000; Wisconsin, 
ittees may be appealed aN : er al “sale fang ye sluses were built up by known causes, 9.240.000; Nebraska, $35,900,000; Kansas 
sree Cues Congt * ae bi ak 0 ay th tat none of which had anything to do with pep mene Montana, $6,900,000; Missouri, 
. : year the , adhe cena aad rt hese causes were transi- $27,073,00( 
Rij ht of final appeal to NRA is grantec i —— with drought ie PR acs boom a “ae ate — One estimate is that the drought iB 
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No *‘Gingerbr oad? eases the way to farm bankruptcy. Merly needed to feed horses and mules, drought relief and $25 
ig Lae farmers had understood that this 4 Year or two of normal crops, without Payments 
On Federal Buildings! j,5- cur the interest rate on their debts product ion control could build up sur CROP ESTIMATES 
1 per cen GH ibling has followed pluses an put farmers rignt back where Se ibe hes 
[Continued from Page 3.) poche a a pmo From on nw they were again, with prices at the bot- = ee, me an ee Se 
up. Secretary Morgenthau pointed out. the merely offers bankruptcy with a tom and ruin staring them in the face pea ort of —~ yeni 
that much money was spent facing to buy back or rent back the Mr. Farrell: “If the Lord caused t on > Sn t fiv oes iates for 
Pittsburgh post office with white st drought to punish farmers for reducing ne average of ve Private ag yan ee 
i : . ti Son { 6 + the country’s total grain crop this vear 
The building is next to the railroad track: Government purchases of drought- Production, why did He not stop a ‘as 2.800,000.000 bushels. which is the 
and was ged before it was com- stricken cattle are extensive, but again Canadian line? That country has pinged ie TB gence ‘ news iad dah 
pleted creditors are getting most of that mon drought, too. And why is He punishing amallest — li 4 whe n it amounted : 
Also on the Pittsburgh post offices a ca German and Russian farmers who we ee Tae SORe Te ee 
bronze window egyilles costing $45,000 Plans Drawn riving with might and main to increase Was 3,810,000,000 and in 1932 ib was 5.- 
Iron grilles. which would have bee , While w spreads through the fa: yroduction ?” 236.000 .000 ; 
as serviceable, would have cost only 85,- country, conferences are under wa} Dr. Tugwell: “There is something both So rojo ratey “4 he cut en aroneenre 
000, Secretary Morgenthau said a new and improved agricul- infantile and wicked in the eagerness with production that i promises wo 4 out 
In the Minneapolis post office, the po: for the next year. vhich reactionary obscurantists the accumulated sur plus - yo. a st 
master is to have a huge private office the objective Attention seized on the great natural calamity of the United States will not rains enegn 
a larger private reception room ] ted on drafting a single blan- drought in the entire Northern Hemi- ryé for its needs be lAcaee a bs op ee 
public reception room and a set that farmers will sign, en- sphere as a means of destroying or 17,000,000 bushels compared With an av- 
Office. Altogether one man il- o benefits of the law. and crediting the will of the American people, erage of 41,000,000 busin Is 
loted 100 feet of office space plat ing them to regulate their output. as expressed in Congress, for the better- A prospective corn crop ot barle las 
cannot be revised because the building is ead of a series of unrelated crop- ment of agriculture Under their | 000,000 bushels was forecast by he priva ° 
already under way control programs e then would be one. rule, they would let the farmer starve, agencies, with a Winter whe at crop of 
By holding up the New York post office | Red tape could be cut and the machinery | they would let the drought ravage 404,000,000 bushels and a Spring Wheat 
plans, Secretary Morgenthau has already made to operate more smoothly prairies, and they would tell the farmer | crop ol 16,000,000. Gate prechetien — 
cut $500,000 off the cost of a $6.200,000' Then decision is about reached that that it was just too bad that he was being | estimated at 525,000,000 compared with an 
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WHAT THE NEW FEDERAL COMMISSIONS ARE 


Securities and Exchange 
Commission 

| AST week was the 

4 tive one in which the 

Securities Wnd Exchan 

plugged away at routine 


second consecu- 
new Federal 
Commission 


Federal Housing Admin- 


g g ready to launch : 

n campaign = 
ial warning is No pronouncements or appointments 
of importance were issued as the new 
Commission continued to meet and 
thrash out initial problems. No reg- 
ulations for the stock market have yet 
been issued. 

On Sept. 1 the Commission must 
register all the stock exchanges in the 
country. Preparing for this work, it 
has held conferences with trained ac- 
countants and with officials of the 
large exchanges. At these conferences 
forms for registration are being drafted. 

This registration of the exchanges 
and the securities list on them will be 
one of the first large tasks taken up 
by the Commission. No exchange will 
be allowed to operate without a Fed- 
eral license. 

While work on the registration pro- 
cedure was going forward, the Com- 
mission also continued to gather to- 
gether its No major appoint- 
ments were made, but the divisions of 
the Commission were going about se- 
lecting their workers 

Commission is expected 

i regulations s week 

ire expected to deal with regis- 
trations of exchanges. Other features 
of the control, such as margins an 
outlawing of certain practices, will be 
left for later regulation. 
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Liquor Problems: 
The New Drive to 
Halt Bootlegging 


Federal Aviation 
Commission 


THILE reports 
r ioe 


liquor prices, but 


to cut taxes 
to fin 
police powers of the Treasury will work 
efficiently—this is the policy outlined the 
week in regard to the bootlegger. Be- 
fore making plans to cut taxes on liquor, 
the Treasury Department, according to 
Secretary Morgenthau, wants to see 
“whether the Government can clean up 
what we inherited from the last 12 or 14 
years.” 

In this new drive against bootlegging, 
Secretary Morgenthau intends to use the 
Chicago district as an experiment station. 
Inch Indiana and Wisconsin, 
the Chicago district will be the objective 
of a concentrated drive the results of 
which will be used as a basis for further 
anti-bootleg drives throughout the coun- 
try. The Bureau of Prisons is holding all 
equipment in readiness for the influx of 
prisoners expected from the Treasury 
drive 

Fingerprint and character tests are 
among the requirements by the Civil Ser- 
vice Commission for investigators in the 

x unit of the Bureau of In- 

Revenue The special investiga- 

are required to have legal training. 

Applications for jobs, which pay 

$2900 and $2,600. minus the statutory cut, 
are ill August 20 
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of air mail tr rtation, openin 
the possibility the schedule of 
payments may be revised by the Gov- 
ernment. Under the terms of the Air 
Mail Act enacted by the last Congress 
the ICC is empowered fix and de- 
termine reasonable 

All air mail companies were in- 
structed to hand in statements of their 
costs in air m operations by Sept 
10, in an ICC issued Aug. i. It 
is believed hearings will start about 
Sept. 25 . 

Assistant Postmaster General W. W 
Hewes, on learning of the investigation, 
immediately filed an objection 
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The New Policy of Giving Aid Wherever it is Needed. 
Regardless of Cause 
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m which depended for supp 
t waged warfare with employers 

But now workers can vote to strike, not 
blithely to be sure, for living on relief is 
not considered the happiest possible state, 
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THE buyer of apples is 
interested, not in their cost at the or- 
chard or the freight charges on them, 
but in the price asked for them at the 
store. The same applies to milk, veg- 
etables and countless other products. 

It also is true of portland 
cement. So true, that the present 
method of selling cement on a 
delivered price came into use 
many years ago because it meets 
the buyers’ desires. 

Originally, when all portland 
cement was imported, it was sold 
f. o. b. seaboard, and the buyer 
paid the freight to his destination. 

Later, as domestic mills sprang up here and 
there, a buyer, purchasing f. o. b. mill, faced a more 
difficult buying problem. 

He had to add the freight rate from mill to des- 
tination to each price quoted him before he could 
decide from what manufacturer to buy. Until he 
had done this, he could not determine what com- 
bined price and freight rate was the lowest. 


The difficulty with this plan was that an inti- 
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what they want 
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| tangible effect 


mate knowledge of freight rates 

by the buyer was necessary 

and the figuring of freight rates 

is not a simple thing even 
though rates are published in 
open tariffs. 

Because buyers wanted a 
simpler plan of buying, manu- 
facturers began selling cement 
delivered at destination instead 
of f.o.b. mill. This plan has 
been in use for more than thirty- 
five years. Under this plan the 
freight is included in the price 
the buyer pays for cement at the 
place where he wants it. It is the 

simple and natural way to sell a standardized prod- 
uct like cement. 

Under the old system there were only as many 
competitive points as there were mills. Now every 
village, town and city is a point of competition. So 
keen is this competition that the public has bene- 
fited tremendously from all improvements in the 
making and marketing of cement. The falling price 


curve from 1920 to 1932 is further evidence of this. 
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Year’s Labor Record Under NRA 
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Meanwhile, wines and liquors imported 
during June totaled a value of $3,010,903, 
as against $3,049,923 in May. As for each 
month since repeal, whisky was by far the 
important import 


was reported that the 77,000 workers then 
in the local unions had accumulated a 
fund of $333,000, to be used solely for their 
support in case of a strike 
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Teacher will tell you... 


It’s a little river aS => 
Bubbling through the hills —— a 


Of western Pennsylvania 


On its banks 

In a log cabin 

124 years ago 

A grim old codger 

Named Abraham Overholt 
Distilled a rve 

So rich in flavor 

That landed gentry 

Far below Fredericksburg 
And merchant princes 

Of Boston town 

And Virginia planters 
And the manor lords 

Of Westchester 

Bought it and served it 
To distinguished travellers 


And guests... 





For a century and a quarter 
(Except during prohibition) 
Old Overholt rye 

Has been distilled 

On the same site 

To the same formula 


For the same kind of gentlefolk 


Now again you can get some 
At good stores and bars 

100 proof 

4 summers old 


And straight as starlight 


It’s not bonded 

(Lacking by weeks full bonding age) 
But we give you our word 

We've never made a better 

And our word is as good 


As our bond! 
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Control For “All Time” 
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VAILABLE statistical data indicate slight decline in business activity 
I u i week ended July 28. Of the six components of composite index for 
ed for him on week ended July 21, shown above, four advanced and two declined, 
net change being a rise of less than a point from the revised index of the 
week before to 80 on a basis of 100 as normal average. 
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ROP in automobile production resulted in decline of adjusted index. 

ie ed . a , on , ° ~ Actual output for week, according to Cram’s Reports, was 59412 units 

gett eG at Bonneville a0 ccean- | which compared with 65,829 for week before and 64,425 for same week last 
Three leading makers of low priced cars curtailed operations. 
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INCREASE IN CARLOADINGS 
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Domestic Commerce of the Department of Com- 


ness indicators and to compare statistical series 
are expressed in different units, the each week is cal 
has calculated the statistics in terms of average. Thus, when the item for any particu- 
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STOCK PRICES SHOW SHRINKAGE 








{EAR of effects of the drought caused heavy selling on stock exchange 

turnover for week 10,842,000 shares exceeding total for first three weeks 
of July and was the highest weekly turnover since week of Feb. 17. 
of prices under such selling fell to $78.31 from $84.24. 


charts of “Weekly Business Indicators” ‘index numbers,” using for convenience as a 
e issued by the Bureau of Foreign and base period the weekly average of each series 
for the years 1923-1925 except where otherwise 
To simplify comparison between busi- indicated. The weekly average for this period is 
expressed as 100 on the charts and the value for 
lated as a percentage of this 





week ended July 21 (latest noted on 
4 chart) were 614,864 cars, 2 per cent more than preceding week but 6.3 
cent less than in same week last year. Heavier movement of grains 
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GECURITY prices were reactionary and liquidation was heavy the latter | 
\” part of the week because of the war scare in Europe. Total of transac- | 
tions for week rose to $80,483,000 par value from $55,220,000 the week be- 
fore and the average price of 40 domestic issues fell off from $95.35 to $94.17. 
This was broadest recession since April 4, 1932. 
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 TEEL mill activity declined to 7 


cent 


spending may revive buying in August. 
activity when auto makers will begin to place orders for new models. 
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JRODUCTION of soft coal at the mines continues on downward trend 

daily output for the week ended July 21, (latest shown on chart) being 

estimated by the Bureau of Mines at 982 thousand tons compared with 
989 thousand in the previous week. 


pTSHER'S index of wholesale commodity prices receded to 77.8, the level 
of three weeks ago, a decline of three fractional points. This figure 
compares with 78.1 in the previous week and with the depression low of 


55.0 on 


CURRENT BUSINESS 


Charts Prepared by Department of Commerce of United States Government 


Index Numbers Weekly Average tor Years 1923-1925, Inclusive, 100 
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Another Surplus: Sosa ai ieee 
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7.7 per cent of capacity from 28.8 per 
.Construction orders resulting from government 
Industry expects also increased 








OUTPUT OF SOFT COAL GROWS LESS 











COMMODITY PRICE INDEX DECLINES 











BOND PRICE AVERAGE DOWN 





lar week is greater than the average for the 
years 1923-1925, it is expressed as an index 
number of more than 100; if the value is less | 
than the average the index number is less than 
Actual week for all items does not always 
end on same day. Latest data plotted on chart 
for week ended July 28, where available. 
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THE WALLACE ATTITUDE The Federal Trade Commission during & Trust ¢ a i rustee 
the week announced the registration of| Certificates heed oy. able of pro 
. a . # ri dem te ci stree 
Back of the latest flare-up involving the following securities under the Securi- ent t + is > ax bil go - ay 
t! ; man <¢ e Republican national ties Act of 1933. Ordinarily these issues 7, CM9. E, F, L, LA3, M, MF 
ce e and Secretary of icul- may be sold to the public 20 days after and W 
t rade a few days ago filing, unless subject to a Commision ©. _H. WITWER ( B 
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at ld be «¢ soon by the flow 
of to th y Fe thought 
tha would fer 4 
better once the money went out Thus 
Iowa to get $75,000,000; Nebraska, $30,- 
000,000; Minne; $15,000,000; Ka s rit 
1A f 5,000 to b 
$16.000.000; Missouri, $24,000,000 and South ing contract 
Dakota. $14.000.000 t money, so he 10,000 share on the 
felt, would have an effect on sentiment for every 30 share - 
The —— ‘ aan . shares will be fer $18,833.50 
e ; oe =p nat delay has been de- Officers are H H. Nicholson Bould 
liberate, however, has met with a sharp Col president I B. Beard Newark : 
denial Mr. Wal ho thinks that Ohio, secre and William Power, West G 
the } rather than! ,l&favette. Ohio. treasurer 
Rath rather SHAN ONEIDA VINEYARD & DISTILLERY, 
1eip eave wounds in the INC., C 1 Y A New York cor- me 
cour issue 300,006 
$1.36 proceeds t be : 
Tl , e tation of vineyard and in- 1 
> NR A . R a | zy machinery and equip- 
1€ i d Ss ecort and distilling +4 
‘ re . Mer na re nt 
. . » Ww an inter ¢ ‘ mae 
Of Court Victories “the Divine Word. an inter- Meretary=thensurer, i 
ican headquarters at iny, Ill, promoters BONDHOLDERS' PROTECTIVE COMMITTEE 
ri owners of O-Neh-Da Vinevard OF CANADIAN RAIL AND HARBOUR TER 
« - ’ ° e » receive 150,000 share wf the MINALS, LTD., for First Mortgage 6', p 
Only 3 of 300 Cases Decided: © stock in exchange for pe cent sinking fu 
aie a ant and equipment valu t $2 1951, 60 Wall § 
Adversely, It Is Claimed Wee ‘wasieas Gait net ogee of Robert T Cr 
are primarily r miss i is callin posi 
violations handled purposes, in the enterprise ket value $743,750) of the ab 
tian a" ¢ IDs capital through the s of Canadian Rail and Harbour 
on Division of NRA The new corporation Ltd., of Toronto 
litlea aaverse court chased by Financ ted in its March 1 
been taken in 521 Fifth Avenue payment n 
1ade this state- share and sold to the pub W. Hemenwa 
m j me mse officers are John E. Si Charles Gerrie, Win 
mM its litigation president; Rev. Bernard J Harold DeNovyelles, Ne\ fork City 
treasurer; and Joseph F NOTEHOLDERS’ PROTECTIVE CON 
N.Y ] 1 Street, Philadelphia 


chester 
eK JONDHOLDER 
ral District Judge MUNICIPAL 
aining a code au- TIFICATES, 


cisions came July 


Certificates 


litigation by NRA; known as C« 
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fons ‘lave oeen | tificates are’ payable of proceeds and UNITED AIR LINES TRANSPORT CORPORA 
' te orders have been avails of deposited ipal street im- TION, voting trustees of United Line 
ited, and 36 cases have been adjusted provement bonds ¢ issued in Scries Pr t 
Satisfactorily to NRA CC, K, KK, MO6 Members of the 
¢ . anntinnt « ; committee are ar t Faroll, Walter A gani io f 
Of 20s against code authorities, dis- Gatzert, Robert L. Leopold, Henry R. Piatt Transport Cx ration, New Y 
t attorneys, and other compliance r 1d T. G. Remer, all of Chicago volved h series, propo 
ncies, 17 have been dismissed or other- MENT BOND SERVICE, 231 South La ing about $32.960.014.50 
jisposed of satisfactorily to NRA e value’ tani A eee ae oe cea cabana 
. A a j uu N in al t C es 1 ahi rganizec 
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A Delaware corporation, owning no rea 
property but holding stock in Compania Ir 
ternacional do Oro, S. A., and proposing t 
issue 50.000 shares common stock at not t 
exceed $6.25 a share or $312,500 proceeds t 
be used for installation of a mill and flota- 
tion of plant for recovery of silver in 600.- 
000 tons of dump ore, and to reopen and 
develop other veins. The difference between 
the selling price ($6.25 a share maximum 
and $5 (par value) a share will represent 
commissions to salesmen Among officers 
are Henry Wyman, president and Joseph 
P. Johnston, secretary-treasurer both of 
Pittsburgh 


ADMINISTRATVE CORPORATION, No. 1 Wa 
Street, New York City, an unincorporated 
investment trust, proposes offering 446,429 
certificates representing “Trusted American 
Bank Shares. Series ‘B’,.” at $1.12 each-—a 
gregate offering price, $500,000. Officers are 
W. E. Stewart, president. and M. E. Wick- 
ham, secretary-treasurer, both of Jersey Cit) 





UPTOWN SQUARE BUILDING CORPORA- 
icage 


TION, 69 West Washington Street 
An Illinois corporation, proposing, under a 
plan or readjustment and reorganization, to 
issue “First Mortgage Building and Leasehoid 
Registered Income Bonds" limited to the 
principal amount of $299,500. The company 
organized March 25, 1933, has owned and op- 
erated the real estate and leasehold estate 
buildir as ‘4722-4738 Broadway” and : 
4733 Racine Avenue", Chicago. Its predeces- 
sor, Loren Miller & Co., operated the pror 
erty from November, 1915, to A ist, 1931 
Among officers are: George R. Legner, pre 

cle Paul H. Tilke, treasurer and Mar 
Sheehy, secretary, all of Cl : 
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OF AID GIVEN BY THE AAA 
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lodged against 
mortgages 
larger than the payment which the Gov- 
ernment will make for the emaciated cows 

To insure 
something out of their debt and that the 
farmer at the same time will have some 
cash from 
divided into two parts 
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ment, he does more than dispose 
animals 
Actually 
ith the Secretary of Agriculture to par- 


he 


production 


rather complicated pro- 


On the one hand 
is the “purchase payment” for the 
This 
if the animals are security on a 


payment.” 

to the farmer and is his to do with as he 

pleases. 
Rast 
Sut, 


the farmer must agree that he will 


¢ 
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“benefit payment” would be deducted from 
any payments made under the control 
program. 

The farmer promises “to cooperate with 
further general programs pertaining to 
the adjustment or reduction of production 
and (or) for the support and balance of 
the market for cattle and (or) dairy prod- 
ucts which may be proffered by the Sec- 
retary, pursuant to the Agricultural Ad- 
justment Act as amended; to execute the 
agreements necessary to participate in such 
programs and necessary to share in the 
payments that may be paid by the Secre- 
tary for performance thereof, and the 
producer agrees that the total or any 
part thereof of the “benefit payment” 
for the cattle described in table A hereot 
may be applied to and deducted from 
any payme™ts he may become entitled to 
under any such agreement or agreements.’ 

There is not now any prospect of a gen- 
eral program for control either of the dairv 
industry or the cattle industry. Those 
programs are applied only when most of 
the members of the industry ask for them 
and as a result of the drought and the 
cattle buying program it has necessitated 
there is little prospect of an adjustment 
plan for this branch of agriculture 

However, when it pays benefits, the AAA 
insists that farmers agree to make sac 
fices or obligate themselves to cooperat 












; with whatever programs are projected. J 

















To the 1091 
NEW SUBSCRIBERS 


Who Joined Us During the Week 
of July 30 and Who Are Receiving 
Their First Copy of The United 
States News: 


The pu St The I te States Ne s is to 
present each week a comprehensive review and 
analysis of the activities of government. 

The news articles are prepared under rigid 1n- 
structions to our staff to gather all phases of 
controversial questions and to explain them 


impartially. 


The signed articles, whether bv government 
officials or persons outside ot pubil life, repre- 
sent the viewpoint of their respective authors 


and the mere public 
does not in anv way comnuit this publication to 


those \ iews. 


Comprehensive and Easy to Read 





the principal features each 


Here are some of 
week to which we C 
1. TOMORROW—A LOOK AHEAD—This is in- 
tended to be an intimate survey of the present day 
It is designed 


ll vour attention. 


situation with an eye to the future. 
to tell you what to expect and what to prepare for. 
(If put in “Washington letter” form this kind of in- 
formation would cost many times the subscription 
price of The United States News.) This is to be 
found on page one. 

2. THE STATE OF THE UNION TODAY—This 
is a brief summary for the busy readers brought up 
to the minute, and gives a quick picture of national 
affairs of the week immediately preceding its publi- 
cation. It is brought up to date as of noon on Sat- 
urday immediately preceding its receipt by you. 

3. THE STORY OF THE PRESIDENT’S WEEK 
—So much interest attaches to what the President 
himself does that we devote these two columns every 
week to a story of the sequence of events in the 
White House. It is an interesting story of the work 
of the most important personality in government 
today. 

4. THE TIDE OF WORLD AFFAIRS — Most 
people do not have time to read long articles on for- 
eign affairs or to digest the many cablegrams that 
come from different parts of the world. In this fea- 
ture time is saved for you and a summarized analysis 
is made of the whole international scene. 


5. THE PERSONAL SIDE OF WASHINGTON— 
A human interest study each week of the life of the 
national capital. 

6. WHO'S WHO IN GOVERNMENT — Every 
week we present essential biographical facts helping 
you to become acquainted with the new officials ap- 
pointed to large responsibilities in the New Deal. 


7. ANALYSIS BY DAVID LAWRENCE —So 
much of the material emanating from government 
which we publish in our news columns is necessarily 
clothed with the point of view of people in govern- 
ment that we present on the back page of every issue 
an appraisal by David Lawrence based upon more 
than a quarter of a century’s experience with gov- 
ernmental affairs through various administrations. 
Whether you agree with the David Lawrence analysis 
or not you will agree that it is usually an interesting 
presentation of current problems. 





tAD these and « ther rticle s and features 
of The United States News. If vou spend an 
hour of one evening a week in the reading of 
The United States News vou will find that vou 
have a_better-than-average understanding of 


national affairs. 
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appreciate it 1f you would commend it to your 


friends or send us the names of those to whom 





Wwe may write with your recommendation. 
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Professor Tugwell ‘Cracks Down’ 


— 1 es | 1eV Goes 
On Crities of the Farm Program pense is 
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Repayments to RFC of 61 Mil- 
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T € farmers have bi lions Reduce Net Expendi- 
Undersecretary’s Attack on the “Tory Obscur- ees ee een a ey ek ete ie ie 
at tl peopie of the Unit States have 
antists’ Who Don’t Like His Plans for organized nemselves to desl PrOMPY| PaecaysE the Reconstruction Finance 
Aoriculture 5 wey © “y neo reg " Corp 1 " med itself fr om 4. 
= .. = . = “ rt = — we ek, t tal G srnment yh were 
By REXFORD G. TUGWELL speculative prot : " nen Actually the Government SI $110,- 
Undersecretary of Agriculture + d who 000,000 last week. The RFC, however, took 
We who are responsible for the execu-) it it was to readju latior ps an a in $61,000,000 more than it st oh and 
tion of the great farm policies of the) our old institution © overhaul them. to vas ited o r ex 
Roosevelt Administration find oursegyes| repair them, to make them wo1 f the} T} expenditt ures, there- 
far out on the New Deal firing-line. We) could be made to work, to = gp ss ong oe FC 
are required by laws which are over-| when th iled to function and lem- of , back into the RI 
whelmingly approved by the Congress of trat K i: ) f trial and} now seeking to utilize drought, as unpré one of t unusual features 
the United States to assist the farmers f Se Qn ould | gj kel a Reg hatap aged 0 ne | mat the new fiscal vear. The RFC ac- 
of this country to cooperate in such a way 1 to en- | ¢ 1 earthqua ) » Chairman Jesse H. Jones is in 
as to give them a measure of control over f the p N D en to 4 posi w from now on repayme ‘ 
their production and so over the price f iperpow n old an important item 
which they receive for their commodities,, mechanization, sy liz photo - h want n : : h as thecan- in defrayin w advances 
with special reference to those crops tric and chea l rt-cu nd all of} oo} n } 1 iran with Other ex] liture items of the Govern- 
which we used to export to a world which , the accelerated growth of t technology | which riculture } { n we abou The Federal 
has much less need of them; cotton, which is the basis for : indance which | want the human b s who live on the! Emergency Relief / tion, carry- 
wheat, tobacco, corn and hog — icts he i order seems t land to be : he 1] and ing az sag” ught relief, 
Putting the thing in the si ¢ pos- Py, one $39.000.000 I us largest 
sible terms, it has been our assigned task “lasses Opposition : enafunios p ‘ G 
> pee the ee + ss tien In the Tory Class instant Relief . ot jing 
together so as to cultivate the soil of the Accord a” i a ¢ = " 1ich has spend 
United States as though it were one single |, cconaiiey. fo Those oF + al Measures Undertaken da 
r ep out of certain kinds of pro- — ge ‘ aa : / See res- T} r doo i ) pp nen hat rate I C for e 
i 30,000,000 acres of land, to assure) "" A, PK pena _| Thre h th f Pre Roose- Aug. 1 was $28,000,600, making 
the production of the foods and fibres we , oer : Be velt’s Admi ere has been cre-|ond largest spendet Ta 
need, with ample reserves both for export oe ee ia den a i]- Gross emergency expenditures we 
and carryover, to protect drainage and ~ | tural indus i cha rhe $78,000,000. from which, however, was de- 
water supplies through a great program ni eps wl had to take were in| ducted the $61,000,000 of 1 payments | 
of reforestation, and through special credit ine euakine iit 1 of immediate redu m of the RFC, making net emergenc ou lavs 
and financial institutions to keep the 5 of dex! ! in crops fo hic! inder our tradi-'only $17,000,000 Routine expenditures 
farmer on his farm and the farm-family . af the | tonal busil s were $32,000,000 
in the home during a period of terrible , c <8 mi } 
economic insecurity throughout the entire . le ncy farmer and fo. 4 peopl 
world 4 * : don} = > against this dis 
0 ‘ UL yj wd f yf rvices ~ 
Praise for the Men he laws of 1 but | aaa This fund of sorvions, of re: 
ie! ineSsS O1 Sp lia- . mproyv 1en ls i 
In Control of Program 8 a> to enamel! : Saimin ts 
The men who are responsible for this ed immigra mn ) r areas ; th t id n i. . 
extremely simple and practical program ¢ AG Une ringed ave | farming re n ern e : Paving 
are exteremely simple and practical men. | 4 Constant supply Of Cheap 4an0) ene - ppi Valle 12 ; zor : . aes a 
It is a privilege and an honor to serve What realy am ed to a rest ir 0? | to throw a on ey oY ee ; j : 
side by side with men like Secretary of | SU -breakers ¥ wh y i ¥ , 4 deal w . 7 ‘ 5 
Agriculture Wallace, whose life has been efforts of American Ps he « h om wih the a es : : 
devoted to the problems of the corn belt; Wages and working conditions, — . to the w res which have ct Pong erg 
farmer: M. L. Wilson, the Assistant Sec-| now fighting for an a ricultural produ - ; rm an e farmers for their blasted social insuran e if a st oA. 8. _ 
retary of Agriculture, who helped devise | Won subject only to the uncertain contro!) ¢.o5;, the payments which we are making | We gee geal g teeny > chaot 
the “domestic allotment” method of crop Of n th which to lessen the Costs) +4 the ¢a farmers for their starving} W2lCa we xnow and love ik bees oe the 
control which has been the characteristic Of their raw m rial 1 » il rea herds and their transportation to better | = suflk rin whi . the — ~dy 4S 
device of the New Deal in agricult Dy Specuialion their unnece r pronts yastures, the j of t f funds into the | Old order yuld i hn 
who is one of the world’s outstandil , And they are trying t ! ibo1 i n area al . petus which th por 
perts on large scale wheat farming; agai: » farn with the sole if un-  qrought has give » the creation of the | retu 
Chester C. Davis, Administrator of the confessed object of ry ting spec- eat shelter-belt of forest, a hundred Above the text « in addre de 
complex and tremendous Triple A organ-| ulative condition ce exploita- m the Canadian frontier to livered by Dr. Tug ( July 31 
ization, whose tact, industry and common |tion a permanent : busines: Texas. all constitute an eco-!| over the Columbia Broadcasting Sys- 
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sense serve as an invaluable lubricant for system. Under their rule, 
an improvised and experimental program | t! farn 
and who, like Secretary Wallace, is @ dr 
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problems of production and marketing, too bad A 
and is one of our foremost pioneers in the But let their own security 
struggle for equality for agriculture since | menaced and see how swil 
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the war; not to mention the hundreds andj hurrying to the Government for special! eemenaniineas 
thousands of devoied men and women, assistance - ; B 7 ry 
throughout the country, both those in the} The big money presses of the ireau » sp 1e printing, the Treasury | 
‘ > f nt y na Enoravir e { } jidn , t for new a t > me » t 
government service and farmers, whose; Draws a Parallel lof Printing and Engraving a yng Perera Bho antl. ged o™ —. d 
: li , ° t j ay nir » he ) try “ul revised 1e appearan Lne iq ea- 
cooperation is making possible the appli- With Textile Industry out a silver lining for the country’s ¢ revi 1 % n e « 
cation of a sane farm policy. . re! eral 1 \ ytes sitehtly : 
. 1 ‘ ‘ ‘ am ‘ n new silver rtif ’ list S Treasury 
It is not so long ago tha he cotton Millions of dollars in new silver certif To ¢ n sh the bills, the é 
Prevent Production textile indi y in this country ordered! cates are to be led by the Treasury eal is printed on the right instead of on 
t ; y rimatel 4 ) f th \ he lef t 1 tne eserve notes 
: é a one-fourth reduction in outpu with | Approximate] $24,500,000 of the new 1 as it was on the reserve n 
Of Surplus W ealth a corresponding reduction in employment! notes are all 1eady to go into circulation.! In addition, the silver notes carry a large 
This immediate, emergency policy was.| anq consumption of cotton—simply be-! Eventually the new silver certificates! blue numeral on the left to show their 
as I suppose most of you know, to reduce} cause t ‘re unable to sell their man-| may become the country’s most important | de ation 
acreage in certain export crops so as bring | yract ie they had agreed type of aper mone For the first time The Treasury plans, for the time being, 
probable production more closely in line tg eh e th he coun o have $5, $10, $20 an to issue the new silver certificates, which 
with probable consumption, and the The Tories did n t that the, $100 > al “_ H nk alte SAMY atin d > ; : | 
method which we adopted for this pur-! wise ang manly thing for the mn man-! certificates | be p pally one ver notes, only up to the 4 
pose was to set up funds, through a proc-! yracturers to do would be to go bankrupt! doll 1] i ier the Silve1 
essing tax on each unit of the crop unde? jn the good old American way and thereby How mai ! fi $v be i e silver is selling betwee 
control, with which to pay those farmers! yequce their pl to a p at whic! ied deper I'reasury's el 1 oul his may mean tl 
who agreed to cooperate with the program | their goods could be sold. Nor @id they! buying. which wa: ed under the Sil-| $¢ 1000 of the 1 notes 
enough money to compensate them in-/ cay that it was all wrong for the Gov-! ver Purcha A of 1934 Abou | sued to pay for 1,300,000,000 
dividually for their decrease in produc- eynment, through the NRA » make it fifths of the silve ught ) ‘ proximate am ied 
tion possible for en entire industry to co-! back new paper money, wh the rest A ugh it lis for 40 to 50 cents an 
There have been and are many features! operate in the face of what it regarded held as a reserve unce, Silver has ¢ at c 
of this program which offend the sensi- as a crisis The Bure Printing d Engravil $1.29 an ne 
tive and surprise the many who do not Not at all! It is only when the farmers has $12,804,000 1 of the new $1 b 
realize that under our present system it! q jt th: it sudden] yecomes wr alreac prints d $11,640,000 f' 40 
is good business to prevent the produc-| ynnaty ral and un-American to try to ¢ e new $ er bills The othe y 1 be silve 
tion of surplus wealth. It has, for ex- trol ieir econon d nies t ug! will be printed gt y tk een now f } I 
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Taking from Peter 
to Pay Paul 


$16,100,000 is taken away from investors by slight 
savings for individual customers and tax increases. 


Associated Gas & Electric System average residential electric 
rate has declined 18°% since 1928. This is a large reduction. Yet it 
means only— 


2c saved a day for the average residential 
electric customer—a slight saving—but it is taking 

away from investors annually ° . ° - $6,000,000 
Reductions in commercial and industrial rates since 1928 

are taking away . ‘ ‘ P , . s 3,800,000 
Increases in taxes at the rate of $9,000 a day since 1928 

are taking away from investors. ° . - 3,300,000 
The new Federal Revenue Act which eliminates the right 

of corporations to file consolidated income tax re- 

turns (permissible since 1921), it is estimated, will 

take away . , ‘ ‘ ‘ ‘ , - 3,000,000 
Total being taken away from investors in the Associated 

System annually . ° e e ° ° - $16,100,000 


$16,100,000 would pay the interest on nearly $325,000,000 worth 
of securities at the rate of 5%. 


If rates had not been reduced and taxes had not been increased — 


45,000 debenture holders would still have a safe margin 
of earnings for interest on their investments, 


79,000 holders of Convertible Obligations and Preferred 
and Preference Stocks would be receiving the cash return 
which they should have. 


103,000 holders of Class A Stock would be receiving some 
return. 


The Associated System management has followed the policy of 
advising security holders regarding developments affecting the 
safety of their investments. It is in keeping with the present 
tendency and with the spirit of the Federal Securities Act. 


The principal result of confiscatory taxes and enforced rate reduc- 
tions is to destroy the savings of a large number of thrifty small 
investors. When, however, the far-reaching consequences are 
sufficiently realized by investors, and their protests become 
sufficiently vigorous, they will receive the consideration they 
deserve and their savings will become more secure. 


The purpose of the Associated Gas and Electric Company Plan of 
Rearrangement of Debt Capitalization is to protect investors against 
developments like these beyond the control of management. 
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FOO eda) ACK IN THE EARLY DAYS of this century 
e ? when cut-throat competition was at its height, 
é B < business men were bitterly condemned for forc- 
$C>,<.933 ing competitors out of business. 

“Either sell out to us or you will be ruined!” 

That was the recurrent threat which brought the anti- 
trust laws into being. 

That was the vicious power which the laws of unfair 
competition sought to curb. . 

Today, yes in these days of the New Idealism, a trans- 
action has just been consummated which will go down in 
history as the most brazen exhibition of ruthlessness in 
the use of governmental powers we have seen under the 
“New Deal.” 

It is important not merely because of the “ethics” in- 
volved but because, if it sets a precedent, then a 14 billion 
dollar industry is imperiled. 

If this particular contract of purchase in Knoxville, 
Tenn., is to be a “yardstick” of the treatment to be given 
by government to all utility properties and their stock- 
holders then, using the same ratio, there would be a loss 
of from $5,000,000,000 to $7,000,000,000 to investors. 

Such a loss would be a national calamity. It would 
eventually bring on a severe recession in all business. 

This is why the facts of the Knoxville “deal” should be 
widely known and thoroughly understood. 
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The facts are obtainable from 


HOW KNOXVILLE. ic records and from corres- 
DEAL’ WAS pondence between the Tennessee 
CONSUMMATED Valley Authority, a government 

corporation, and the Tennessee 
Public Service Company, a private power operation. Here 
is the sequence of events. 

Representatives of the TVA began conferences with 
city officials of Knoxville last August concerning the pos- 
sibilities of selling electric power. 

The people of Knoxville at a municipal election in 
November voted to acquire or construct an electric 
distributing system. The city had, of course a right to do 
this and to tell the company serving Knoxville that com- 
petition was coming. 

But the city of Knoxville had no funds to build a power 
plant and its record did not justify public borrowing. In 
fact, the Tennessee state board of the Public Works Ad- 
ministration, last November rejected a request for a loan 
to build some viaducts on the ground that the city’s credit 
was not good enough. The application for a loan to build 
a power plant was also disapproved by the Tennessee 
board of the PWA. 

Yet, lo and behold, the Public Works Administration, 
in Washington offered to loan the city of Knoxville $2,- 
600,000—of which $600,000 was to be a gift—for the con- 
struction of an electric distributing system to compete 
with the private power company. 

Armed with this weapon, the city of Knoxville then 
entered into a contract to buy power from the TVA. Then 
the municipal authorities approached the private company 
with an offer to buy its distributing system for the city 
only but this was declined because it would have crippled 
the private company’s largest unit of earnings and would 
have left the company transmission and distribution lines 
outside the city to be operated unprofitably. 








METHOD USED Then the Tennessee Valley 

Authority—the federal govern- 

OLD GAME OF ment itself—stepped in and pro- 

“EREEZE OUT” posed to acquire the whole 

transmission and distribution sys- 

tem of the company inside and outside the city of Knox- 
ville. 

Faced by a threat of competition from the city by the po- 
tential use of federal funds, there was no alternative for 
the Company but to agree to sell. The Company declared 
in its letters that it was not a “willing seller”, a point 
which may some day be important when the litigation 
develops as inevitably it must out of this amazing trans- 
action. 

As one reads the letters exchanged between the Ten- 
nessee Valley Authority, on behalf of the Roosevelt Ad- 
ministration, and the Tennessee Company, there is a re- 
markable set of statements which upon analysis reveal 
that the method used by the federal government officials 
to compute the value of a company or the position of 
stockholders who have invested their money is scarcely 
different from that of our leading practitioners of finan- 
cial freeze-out. 

If you are a physician for instance, and you own a 
house and agree to sell it to somebody who offers you, let 
us say $5,000 for the dweiling which cost you originally 
$7,000, it would sound strange indeed for the would-be- 
purchaser to tell you that he happens to know you have 
$2,000 in the bank which you earned while practicing your 
profession in that house and hence if you did sell at $5,000 
you really wouldn’t be losing any money after all! 
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New “Morats” For BUSINESS 


Federal Funds Used to Intimidate Private Power Company and Force It Out of Business at 
Knoxville, Tenn. - -Stockholders Compelled to Take Heavy Loss---ls This the 
‘Yardstick’ For Confiscation of 14 Billion Dollar Industry ? 








By DAVID LAWRENCE 


Well, that’s exactly what a prominent government of- 
ficial writing on behalf of the Tennessee Valley Author- 
ity, told the representatives of the bondholders and se- 
curity holders of the private power company which the 
TVA sought to buy. 

Vv 


STOCKHOLDERS It came about in the course of 

an explanation of why the federal 
WERE IGNORED government offered originally 
IN TRANSACTION?O™Y $5,250,000 to acquire a prop- 

erty for which the bonds out- 
standing amounted to $7,780,000 to say nothing of the $5,- 
000,000 of preferred stock or the $2,000,000 of common 
stock invested. The TVA, in answer to the argument 
that not enough had been offered to pay off the face value 
of the bonds, simply pointed out that the Tennessee Com- 
pany had $1,200,000 in cash in the bank, and that this 
when added to the TVA’s offer and the proceeds from the 
sale of some other property would be more than enough 
to pay off the bonds. 

When the transaction was finally completed, alter 
three months of negotiation the Tennessee Company ac- 
tually had to accept from the sale of its property under 
virtual duress $285,000 less than the face value of the 
bonds. 

The TVA ignored both the preferred and common 
stockholders altogether. Had it not been for this cash 
item of $1,200,000, which was originally contributed by 
stockholders or derived from earnings of preceding years, 
the preferred stockholders would have been wiped out 
entirely. As it is the preferred stockholders will get be- 
tween $35 and $40 a share. Yet originally they paid $100 
a share and were getting their dividends of six dollars a 
share regularly when the federal government stepped in 
and demanded the sale of the property. Indeed the pre- 
ferred stock ranged between 90 and 100 in market price 
before the act authorizing the Tennessee Valley Author- 
ity’s operations was passed in 1933 and talk began of com- 
petition by the government with private companies. 

The loss of about $60 per share may be attributed 
therefore, to the activity of the federal government in 
starting competition with private companies. There is no 
reason why these preferred stockholders—there were 
about 50,000 shares—should not sue in the Court of 
Claims for the balance, though this is a long tedious proc- 


ess. 
Vv 


Certainly there is a much more 


OTHER WAYS explicit connection between the 
OF MEASURING _ bosses here sustained as a conse- 
ELECTRIC RATES quence of federal government ac- 

tion than the alleged responsibil- 
ity that is supposed to rest upon the federal government 
to pay off those who have lost money in closed banks. 

Some day, doubtless, we shall see bills introduced in 
Congress to pay those who lost money as a result of the 
government’s power policy. 

But why did the federal government deliberately as- 
sist in a maneuver which forced a private company out of 
the field it had occupied? 

The TVA’s answer is that the Tennessee area is a 
“yardstick” in which electric rates will be measured for 
the national benefit. Well, there are plenty of municipal 
power plants, throughout the country, plenty of honest 
accountants and plenty of facts available about electric 
rates to enable the Congress to make up its mind whether 
the best interests of the nation will be served by govern- 
ment ownership and operation of electric utilities or by a 
system of state regulation of rates and private ownership. 

If the national power policy is to be one of sniping at 
private companies, or of collusion with municipalities 
through the offer of federal loans and the use of cut-throat 
competitive methods, then the sooner the $14,000,000,000 
of investment in the utility industry is forwarned of what 
is coming the better the country will be able to adjust it- 
self to the shock. 

Assuming that about $7,000,000,000 of this sum repre- 
sents first mortgage bonds and that the government 
would pay these off at nearly face value, the addition of 
such a vast amount to our public debt is not easy to con- 
template. Still, with the federal government able to bor- 
row at 3 per cent whereas private companies cannot bor- 
row for much less than 5 per cent, there would bea saving 
in interest. 
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CONSUMERS bi pion eget would ae 

»assed on to the consumers. But 
SAVE BUT PAY caaiden else more expensive 
HIGHER TAXES 


would be loaded on the consum- 

ers. They would have to pay 
taxes to replace the large deficit made by the removal of 
the public utility as a taxpayer. The latter pays taxes to 
the 48 states and to the federal government too. A recent 
estimate places the total taxes paid during the depression 
year 1933 by the utilities at about $250,000,000. 


MILLARD FILLMORE 
President of the United States 1850-1853 
hur true mission is to teach by example and to 
show by our success the blessings of self-govern- 
ment and the advantages of free institutions.” 


Municipal power plants are usually tax free. So there 
must be some way of replacing lost revenues. 

But this is not all. Money must be raised to pay for ex- 
tensions and growth of utility service. It has been calcu- 
lated that an average of about $650,000,000 a year is spent 
by utilities in developing service. The federal government 
would have to prepare for this expansion by borrowing 
new funds. 

But why is it necessary for the government to go into 
the power business at all? Because the “power barons” 
have mulcted the public? There are few barons left. They 
have been largely wiped out of the picture. The investors 
remain. Why should they take punishment? They saved 
their money and invested it believing they had the pro- 
tection of the laws of the several states and of the federal 
government. 

It is contended, on the other hand, that because elec- 
tricity is a widely used product and goes into every home, 
the price must be low for the benefit of the householder. 
Why not make the state regulatory bodies do that? Look- 
ing at the recent figures, we find that the total light bill 
for the homes of the nation is only about $600,000,000 a 
year. Yet the food bill of the people of the United States 
is $7,650,000,000 a year and the tax bill is about $9,000,- 


000,000 a year. 
Vv 


If we are so solicitous about 


IS ADVENTURE the householder’s budget then the 
IN SOCIALISM tax and food items are big 
CONTEMPLATED ?°20u88 to warrant immediate at- 


tention by the politicians. 

Also if it is logical to take over the electric light busi- 
ness, it is equally logical to take over food and clothing 
and the making and distributing of all other necessities of 
life or the ownership of the other natural resources like 
coal, oil, copper and various articles used in home-build- 





ing. 

And if there is disregard of a large part of the capital in- 
vested by the preferred stockholder and total indifference 
to all common stock—which represents the opportunity 
or hope of reward for risks already taken—then what is to 
become of the whole wealth-producing and tax-paying 
economic system? 

The defenders of TVA probably will say that they do 
not intend to do any more than bring rates down. If so, 
then why are so many projects for municipal power plants 
being encouraged through loans by the PWA? It doesn’t 
take much to break up a distributing system in a given 
area by setting up a government subsidy ostensibly to 
force down the rates. 

Perhaps the most devastating comment on the Knox- 
ville episode is that which was reported in the “Knoxville 
News-Sentinel” only a few days ago. It was just after the 
TVA had consummated its contract with the Tennessee 
company. 

Councilman W. A. Cockrum, chairman of the city’s 
power committee which worked constantly with the TVA, 
praised the officials of the TVA to the skies and added on 
behalf of the city of Knoxville: 

“We think we have purchased a plant, which as a busi- 
ness investment is worth twice what it cost us.” 

Certainly it is worth twice what it costs the city of 


Knoxville. 
Vv 


NAIVE COMMENT In the first place the TVA has 

already agreed to sell the dis- 
ON DEAL BY tributing system inside Knox- 
CITY OFFICIAL ville’s jurisdiction for $4,230,000. 

Twice that sum is $8,460,000. Yet 
the TVA paid the security holders only $6,188,000 for the 
properties it bought inside and outside of Knoxville. 
Somebody, under duress or intimidation was deprived of 
the difference—namely about $2,288,000. 

The national problem of proper electric rates will never 
be settled by the Knoxville yardstick. Regions vary and 
sections differ. What is really happening is that a group 
of selfish men who misused investor funds or who had too 
optimistic ideas of the future growth and earnings of dis- 
tributing systems brought on a reaction—an emotional 
psychology of which the government ownership experi- 
menters are taking advantage. And in the end the Amer- 
ican people will pay the bill or face such a huge debt as to 
make repudiation the only tolerable alternative. 

Even granting that the government—with all its politi- 
cal chicanery—can manage business better than private 
individuals, the transition in a country built up on private 
investments is not less painful or deflationary in the in- 
terim because it is utopian in ultimate objective. 

One needs only to think of the numerous savings banks, 
insurance companies, universities and philanthropic insti- 
tutions generally which hold public utility securities to 
shudder at the prospect of a surgical operation on the na- 
tion’s financial structure such as would be occasioned by 
any general application by government of the “ethics” 
or “morals” of the Knoxville “deal”. 
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